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STEPHENS 

& LAWSON 


Certified Public Accountants 


Independent Auditor's Report 

To the City Council 
City ofJeffersontown, Kentucky 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major fund of the City of 
Jeffersontown, Kentucky, as of and for the year ended June 30, 2014, and the related notes to the fmancial statements, which 
collectively comprise the City's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these fmancial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of fmancial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor Responsibility 

Our responsibility is to express opinions on these fmancial statements based on our audit. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free ofmaterial misstatement. 

An audit involved performing procedures to obtain audit evidence about the amounts and disclosures in the fmancial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the fmancial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. According we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities and each major fund of the City of Jeffersontown, Kentucky, as of June 30, 2014, and 
the respective changes in financial position for the year then ended in conformity with accounting principles generally 
accepted in the United States ofAmerica. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management's discussion and 
analysis and budgetary comparison information on pages 3 through 9 and 35 through 46 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the fmancial statements that collectively comprise the City 
of Jeffersontown, Kentucky's basic financial statements. The schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits ofStates, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the basic fmancial statements. 

The schedule of expenditures of federal awards is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the basic financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used to prepare 
the basic fmancial statements or to the basic fmancial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards are fairly stated in all material respects in relation to the basic financial statements as a whole. 

Other Reporting Required by Govemment Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 21, 2014, on our 
consideration of the City of Jeffersontown, Kentucky's internal control over fmancial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of 
that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the internal control over fmancial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of 
Jeffersontown, Kentucky's internal control over financial reporting on compliance. 

Stepliens e1, Lawson, CP}ls 

Louisville, Kentucky 
November 21, 2014 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 


Our discussion and analysis of the City of Jeffersontown, Kentucky's (the City) fmancial performance provides an overview 
of the City's financial activities for the year ended June 30, 2014. Please read it in conjunction with the City's fmancial 
statements, which begin on page 10. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The statement of net position and the statement of activities 
(on pages 10 and 11) provide information about the activities of the City as a whole and present a longer-term view of the 
City's finances. Fund financial statements start on page 12. For governmental activities, these statements tell how these 
services were financed in the short term as well as what remains for future spending. Fund financial statements also report 
the City's operations in more detail than the government-wide statements by providing information about the City's most 
significant funds. 

REPORTING THE CITY AS A WHOLE 

The Statement of Net Position and the Statement of Activities 

Our analysis of the City as a whole begins on page 10. One of the most important questions asked about the City's finances 
is, "Is the City as a whole better off or worse off as a result of this year's activities?" The statement of net position and the 
statement of activities report information about the City as a whole and about its activities in a way that helps answer this 
question. These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the 
accounting basis used by most private-sector companies. All of the current year's revenues and expenses are taken into 
account regardless of when cash is received or paid. 

These two statements report the City's net position and changes in them. You can think of the City's net position- the 
difference between assets and liabilities- as one way to measure the City's health, or fmancial position. Over time, increases 
or decreases in the City's net position are one indicator ofwhether its fmancial health is improving or deteriorating. You will 
need to consider other nonfinancial factors, however, such as changes in the City's property tax base and the condition of the 
City's roads, to assess the overall health ofthe City. 

To aid in the understanding of the statement of activities some additional explanation is provided. Ofparticular interest is the 
format that is significantly different than a typical statement of revenues, expenses, and changes in fund balance. You will 
notice that expenses are listed in the first column with revenues from that particular program reported to the right. The result 
is a net (expense )/revenue. The reason for this kind of format is to highlight the relative fmancial burden of each of the 
functions of the City's taxpayers. It also identifies how much of each function draws from the general revenues or if it is 
self-financing through fees and grants. 

FINANCIAL HIGHLIGHTS 

• 	 The City's assets exceeded its liabilities by $37,029,486 (net position) for the fiscal year reported. This compares to 
the previous year when assets exceeded liabilities by' $32,910,826. This increase is due in part to increases in 
current assets and non-depreciable assets and a decrease in long-term liabilities. Total assets for the year increased 
by $4,142,179 and total liabilities increased by $18,744. 

• 	 The three largest sources of general revenues for the City continued to be property taxes, insurance taxes, and 
occupational taxes. These revenue sources accounted for 74.23% oftotal revenues received by the City. The City's 
revenue of$23,579,788 for this fiscal year is an increase of $4,241,889 as compared to the previous fiscal year. 

• 	 The City's expenditures of $19,411,784 for this fiscal year are an increase of $1,388,051 as compared to the 
previous fiscal year. 
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CONDENSED FINANCIAL INFORMATION 

The following condensed financial information has been derived from the government-wide fmancial statements. 

Net Position 

The total assets ofthe City increased by $4,142,179 in fiscal year 2014 as compared to fiscal year 2013. While the total 
liabilities of the City increased by $18,744 during this same time period, long-term liabilities decreased overall. 

2014 2013 
Assets 

Current Assets $ 10,868,856 $ 9,810,868 
Non-Depreciable Fixed Assets 4,325,320 1,124,197 
Depreciable Fixed Assets, Net 33,851,217 33,918,808 
Amortizable Assets, Net 49,341 

$ 49,045,393 $ 44,903,214 

Liabilities 
Current Liabilities $ 3,129,354 $ 1,914,988 
Long-Term Liabilities 8,785,528 9,981,150 

Total Liabilities $ 11,914,882 $ 11,896,138 

Deferred Inflows of Resources 
License Fees Received in Advance $ 101,025 $ 96,250 

Net Position 
Net Investment in Capital Assets $ 30,260,620 $ 29,542,254 
Restricted 2,749,622 1,678,161 
Umestricted 4,019,244 1,690,411 

Total Net Assets $ 37,029,486 $ 32,910,826 

Note: Certain reclassifications were made to current liabilities I deferred inflows ofresources for the fiscal year ending June 
30, 2013for comparative purposes. 

Current assets exceed current liabilities by $7,739,502 for a current ratio of approximately 3.47 to I. This indicator clearly 
points out that the City has sufficient capacity to service its current debt. It is also important to note that total assets exceed 
total liabilities and deferred inflows of resources by $37,029,486. This number represents the "net worth" of the City. 

Governmental Revenues 

The City's primary sources of revenues in this fiscal year continued to be property and occupational taxes. These two 
sources comprise 63.64% and 73.43% of the total revenue collected in the fiscal years ending 2014 and 2013 respectively. 
Total revenues for the year ended June 30, 2014 were $23,579,788 which is an increase of $4,241,889 over the previous 
fiscal year. This increase is due mainly to increases in grant receipts and occupational taxes. Revenues were reported as 
follows: 
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Governmental Revenues- Continued 

2014 2013 
Amount Percentage Amount Percentage 

Program Revenues 
Charges for Services $ 1,347,386 5.71% $ 1,216,643 6.29% 
Operating Grants and Contributions 928,878 3.94% 1,324,863 6.85% 
Capital Grants and Contributions 3,332,819 14.14% 80,002 0.42% 

Total program revenues 5,609,083 23.79% 2,621,508 13.56% 

General Revenues 
Property Tax 3,844,134 16.30% 3,895,074 20.14% 
Occupational Tax 11,163,189 47.34% 10,304,518 53.29% 
Insurance Tax 2,497,729 10.59% 2,323,412 12.01% 
Franchise Tax 152,790 0.65% 152,798 0.79% 
Public Service Assessment 13,783 0.06% 8,889 0.05% 
Intergovernmental Revenue 1,131 0.00% 1,076 0.01% 
Sale of Surplus Equipment 208,034 0.88% 0.00% 
Interest Income 11,972 0.05% 12,457 0.06% 
Other Income 77,943 0.34% 18,167 0.09% 

Total general revenues 17,970,705 76.21% 16,716,391 86.44% 
Total Revenues $ 23,579,788 100.00% $ 19,337,899 100.00% 

Revenues for the fiscal year ending June 30, 2014 

• 01alg€SforSeMces 

• ~GranlsandContributions 

• capitaiGrantsandContJibutioos 

• PropertyTax 

• Omtpationa!Tax 

• lnsuranreTax 

• FranchiseTax 

• PubrJCS€M:eAssessment 

111 lntergavenmentalRel.€nue 

• SaleofSUiplusEquipment 

lj lnterestlncome 
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Governmental Expenses 

Expenses for the year ended June 30, 2014 were $19,411,784 which represents an increase of $1,388,051 over the previous 
fiscal year. Expenses increased in part due to an increase in spending on the police department, public works, and economic 
development: 

Program Expenses: 
Administration 
Permitting and Enforcement 
Public Safety 
Police Department 
Public Works 
Road Maintenance 
Sanitation 
Economic Development 
Museum 
Parks and Recreation 
Senior Citizens 
Special Projects 
Compensated Absences 
Debt Service 

2014 

Amount Percentage 

$ 2,220,284 11.44% 
275,007 1.42% 
601,360 3.10% 

8,492,047 43.75% 
2,296,787 11.83% 

178,815 0.92% 
1,044,690 5.38% 

503,046 2.59% 
115,932 0.60% 
987,969 5.09% 
314,164 1.62% 
574,708 2.96% 
342,283 1.76% 
336,470 1.73% 

Depreciation not allocated elsewhere 1,128,222 5.81% 
Total Expenses $ 19,411,784 100.00% 

Expenses for the fiscal year ending June 30, 2014 

2013 

Amount 

$ 2,179,478 
293,337 
505,906 

8,310,314 
1,893,841 

116,415 
1,042,293 

197,501 
113,774 
958,442 
289,759 
444,765 
428,087 
209,955 

1,039,866 

Percentage 

12.09% 
1.63% 
2.81% 

46.11% 
10.51% 
0.65% 
5.78% 
1.10% 
0.63% 
5.32% 
1.61% 
2.47% 
2.38% 
1.16% 
5.75% 

$ 18,023,733 100.00% 

• Mministr.rtioo 

• 	PemlittireandEnfoo::ement 

• 	PublicSafay 

• 	PolkeDepartrnent 

• PublicWorks 

11 RoadMaintenance 

• 	Sanitation 

• EcooomicDaoopment 

1111 Museum 

• PartsandRecreatioo 

i'l Seniordl:izens 

IJf Special Projects 

t 	 CorrJr,€nsatedAbsences 

DebtSeM:e 

Depredationnotalkxatedelsewtlere 
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Excess of Revenues over Expenses 

2014 2013 

Total Revenues $23,579,788 $ 19,337,899 

Total Expenditures 19,411,784 18,023,733 
Excess (Deficiency) ofRevenues 

Over Expenses $ 4,168,004 $ 1,314,166 

Change in Net Position 

For the year ended June 30, 2014 and 2013, net position changed as follows: 

2014 2013 

Beginning Net Position $32,910,826 $ 31,656,265 
Prior Period Adjustments (49,344) (59,605) 

Increase in Net Position 4,168,004 1,314,166 
Ending Net Position $ 37,029,486 $ 32,910,826 

Fixed Assets 

For the year ended June 30, 2014, the City had $83,443,321 invested in fixed assets including recreation fields and parks, 
buildings and improvements, equipment, vehicles, and infrastructure. Of note this year is the inclusion of construction in 
progress which accounts for projects, such as the Taylorsville Road Streetscape, that was started but not completely fmished 
by the end of this fiscal year. A schedule of the changes in fixed assets during this fiscal year is as follows: 

Beginning Ending 
Balance Additions Retirements Balance 

Governmental Activities 
Non-depreciable Assets: 

Land $ 1,124,197 $ $ $ 1,124,197 
Construction in Progress 3,201,123 3,201,123 

Total non-depreciable assets 1,124,197 3,201,123 4,325,320 

Depreciable Assets: 
Buildings and Improvements 8,967,838 20,323 8,988,161 
Machinery and Equipment 2,822,879 170,626 162,752 2,830,753 
Vehicles 3,631,574 429,375 161,384 3,899,565 
Land Improvements 1,254,641 302,882 1,557,523 
Infrastructure 60,905,198 936,801 61,841,999 

Total depreciable assets 77,582,130 1,860,007 324,136 79,118,001 
Total fixed assets 78,706,327 5,061,130 324,136 83,443,321 

Accumulated Depreciation: 
Buildings and Improvements 3,440,294 277,239 3,717,533 
Machinery and Equipment 2,165,496 159,176 162,752 2,161,920 
Vehicles 2,922,534 296,076 161,384 3,057,226 
Land Improvements 675,377 66,885 742,262 
Infrastructure 34,459,621 1,128,222 35,587,843 

Total accumulated depreciation 43,663,322 1,927,598 324,136 45,266,784 
Governmental activities fixed assets, net $35,043,005 $ 3,133,532 $ $38,176,537 
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Fixed Assets - Continued 

This year's major additions include the following items: 
12 Vehicles $ 423,375 
Air Conditioner Units - Tway House 23,224 
251 feet ofRailing at Swim Club 1 1,300 
Fencing in Industrial Park 18,844 
Splash Park 302,882 
Paving 917,958 
Salt Spreaders & Snow Plows 35,975 
Wood Chipper 49,450 
Generator for Police Department 28,925 

Total $ 1,811,933 

Debt 

For the year ended June 30, 2014, the City had $9,931,602 in outstanding long-term obligations, of that amount $1,146,074 is 
due within the coming fiscal year. A schedule of the changes in debt during this fiscal year is as follows: 

Beginning Ending Due Within 
Balance Additions Reductions Balance One Year 

Governmental Activities: 
Bonded Debt Agreements $ 8,112,146 $ $8,112,146 $ $ 
Capital Lease Obligation 105,751 5,470,759 298,704 5,277,806 219,798 
Notes Payable 2,694,814 679,129 2,015,685 662,465 
Compensated Absences 2,765,181 127,070 2,638,111 263,811 

Total Governmental Activities $ 10,983,078 $ 8,165,573 $9,217,049 $ 9,931,602 $1,146,074 

REPORTING THE CITY'S MOST SIGNIFICANT FUNDS 

Fund Financial Statements 

Our analysis of the City's major funds begins on page 12. The fund financial statements provide detailed information about 
the governmental fund - not the City as a whole. Most of the City's basic services are reported in the governmental fund, 
which focuses on how money flows into and out of the fund and the balance left over at year-end this is available for 
spending in the next period. This fund is reported using the accounting method called the modified accrual basis of 
accounting which measures cash and all other fmancial assets that can be readily converted to cash. The government fund 
statements provide a detailed short-term view of the City's general government operations and the basic services it provides. 
Governmental fund information helps you to determine whether there are more of fewer financial resources that can be spent 
in the near future to finance the City's programs. We describe the relationship (or differences) between governmental 
activities (reported in the statement of net position and statement of activities) and governmental fund in a reconciliation in 
separate statements after each of the fund financial statements. 
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BUDGETARY IDGHLIGHTS 

General Fund 

For the year ended June 30, 2014, general fund revenues of $22,278,608 were $238,404 less than the $22,517,012 budgeted. 
Revenue sources with the most significant budget shortfalls included grant income and swim club fees and concessions. For 
the year ended June 30, 2014, general fund expenditures of $22,585,107 were $1,367,094 less than the $23,952,201 
budgeted. The City went over budget in the areas ofparks and recreation, compensated absences, debt service, and the police 
department. The budget overage in parks and recreation was driven by increased expenses for adult/youth activities and 
increased concession stand expenses. Due to the nature and unpredictability of when compensated absences will be used, the 
City does not make a budget appropriation for this item causing any payments for compensated absences to result in a budget 
overage. The police department was over budget due to unbudgeted CID expenses. Lastly, insurance was over budget due to 
an increase in deductible payments due to accidents, falls, etc. 

Road Fund 

For the year ended June 30, 2014, state road aid of $634,557 was $7,091 less than the $641,648 budgeted. Expenditures in 
the road fund of$876,501 were $21,323 less than the $897,824 budgeted. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

Due to a lower budget projection for grant revenue in the upcoming fiscal year as compared to this fiscal year, budgeted 
revenue in the general fund for fiscal year 2015 decreased by $2,351,080 to $20,165,932. 

General fund budget expenditures were decreased by $3,155,293 to $20,796,908 to reflect decreased spending on special 
projects. 

The difference between budgeted revenue and expenditures for fiscal year 2015 was covered by a surplus brought forward 
from prior fiscal years. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This fmancial report is designed to provide our citizens, taxpayers, customers, and creditors with a general overview of the 
City's fmances and to show the City's accountability for the money it receives. Ifyou have any questions about this report or 
need additional information, contact the City Clerk's Office at 10416 Watterson Trail, Jeffersontown, Kentucky 40299 

Respectfully submitted, 

Mayor 

£d,.u.-.-. ~ H j 
Bill Fox 
City Clerk/Treasurer 
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CITY OF JEFFERSONTOWN, KENTUCKY 

STATEMENT OF NET POSITION 

JUNE 30, 2014 

Primary Government 

ASSETS 
Current Assets: 


Cash and Cash Equivalents 

Investments 

Receivables 


Total Current Assets 

Non-current Assets: 

Non-depreciable Fixed Assets 

Depreciable Fixed Assets, Net 


Total Non-current Assets 

Total Assets 

LIABILITIES 
Current Liabilities: 


Accounts Payable 

Payroll Taxes and Withholdings Payable 

Accrued Payroll 

User Deposits 

Accrued Interest 

Capital Lease Obligations Due Within One Year 

Note Payable Obligations Due Within One Year 

Accrued Compensated Absences Due Within One Year 


Total Current Liabilities 

Noncurrent Liabilities: 

Capital Lease Obligations in Excess of One Year 

Note Payable Obligations in Excess of One Year 

Accrued Compensated Absences 


Total Long-Term Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES 
License Fees Received in Advance 

NET POSITION 
Net Investment in Capital Assets 
Restricted 
Unrestricted 

Total Net Position 

Total Liabilities, Deferred Inflows of Resources and Net Position 

Governmental Activities 

$ 	 3,019,498 
2,399,097 
5,450,261 

10,868,856 

4,325,320 
33,851,217 
38,176,537 

$ 49,045,393 

$ 1,256,001 
306,966 
295,566 

75,708 
49,039 

219,798 
662,465 
263,811 

3,129,354 

5,058,008 
1,353,220 
2,374,300 
8,785,528 

11,914,882 

l 01,025 

30,260,620 
2,749,622 
4,019,244 

37,029,486 

$ 49,045,393 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF ACTIVITIES 

JUNE 30, 2014 

Operating Capital Primary Government 

Charges For Grants and Grants and Net (Expense) 

Functions/Programs ~enses Services Contributions Contributions Revenue 

Primary Government: 

Governmental Activities: 

Administration $ 2,220,284 $ 480,878 $ 31 $ $ (1,739,375) 

Permitting and Enforcement 275,007 142,481 (132,526) 

Public Safety 601,360 (60 1,360) 

Police Department 8,492,047 241,475 276,016 5,000 (7 .969 ,556) 

Public Works 2,296,787 18,274 (2,278.513) 

Road Maintenance 178,815 634,557 455.742 

Sanitation 1,044,690 (1,044,690) 

Economic Development 503,046 (503,046) 

Museum 115,932 (115,932) 

Parks and Recreation 987,969 357,852 (630.117) 

Senior Citizens 314,164 124,700 (189,464) 

Special Projects 574,708 3,327,819 2,753,111 

Compensated Absences 342.283 (342,283) 

Debt Service 336,470 (336.470) 

Depreciation not allocated elsewhere I, 128,222 (1,128,222) 

Total Governmental Activities 19,411,784 1,347,386 928,878 3,332,819 (13,802,701) 

Total Primary Government $ 19,411,784 $ 1,347,386 $ 928,878 $ 3,332,819 $ (13,802,701) 

Primary Government 

Governmental Activities 

Changes in Net Assets: 

Net Expense $ (13,802,701) 

General Revenues: 

Taxes: 

Property Ta'<eS 

Occupational Tax 

Insurance Ta'< 

Franchise Tax 

Public Service Assessment 

Intergovernmental Revenue 

Interest Income 

Sale of Surplus Property 

Other Income 

Total General Revenues 

Change in Net Position 

$ 3,844.134 

11,163,189 

2,497,729 

152,790 

13,783 

1,131 

11,972 

208,034 

77,943 

17,970,705 

4.168,004 

Net Position- July I, 2013 

Prior Period Adjustment 

Net Position- June 30, 2014 

32,910,826 

(49,344) 

$ 37,029,486 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

BALANCESHEET-GOVERNMENTALFUNDS 


JUNE 30, 2014 


GOVERNMENTAL FUND TYPES 

ASSETS 
Cash 
Investments 
Receivables 

Total Assets 

$ 

General 
Fund 

1,785,630 
1,588,288 
5,344,146 
8,718,064 

$ 

Road 
Fund 

127,299 

106,115 
233,414 

Severance 
Fund 

$ 1,106,569 
810,809 

1,917,378 

Total 
Governmental 

Funds 

$ 3,019,498 
2,399,097 
5,450,261 

10,868,856 

LIABILITIES, DEFERRED INFLOWS OF 
RESOURCES AND FUND BALANCES 

Liabilities: 
Accounts Payable 
Payroll Taxes and Withholdings Payable 
Accrued Payroll 
User Deposits 

Total Liabilities 

1,198,499 
306,966 
295,566 

75,708 
1,876,739 

57,502 

57,502 

1,256,001 
306,966 
295,566 

75,708 
1,934,241 

Deferred Inflows ofResources: 
License Fees Received in Advance 
Unavailable Revenue 

Total Deferred Inflows of Resources 

101,025 
482,740 
583,765 

101,025 
482,740 
583,765 

Fund Balances: 
Restricted 
Assigned 
Unassigned 

Total Fund Balances 
Total Liabilities, Deferred Inflows of 

Resources, and Fund Balances $ 

615,039 
630,976 

5,011,545 
6,257,560 

8,718,064 $ 

175,912 

175,912 

233,414 

1,917,378 

1,917,378 

$ 1,917,378 

790,951 
2,548,354 
5,011,545 
8,350,850 

$ 10,285,091 

See the accompanying notes to the fmancial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

RECONCILIATION OF TOTAL FUND BALANCE, GOVERNMENTAL FUNDS 


TO NET POSITION OF GOVERNMENTAL ACTIVITIES 

JUNE 30, 2014 


Reconciliation of Total Fund Balance, Governmental Funds to Net Position of Governmental Activities: 

Total Fund Balances, Governmental Funds $ 8,350,850 

Amounts reported for governmental activities in the statement ofnet position are 
different because of the following: 

Certain property tax and code enforcement fme revenue are earned but not available 
and therefore are shown as unavailable revenue in the fund fmancial statements 482,740 

Fixed assets used in governmental activities are not fmancial resources and 
therefore are not reported in the funds, net of accumulated deprecation 38,176,537 

Interest costs on long-term debt are reported as an expenditure in the fund financial 
statements at the time the payment is made; however, those costs are accrued at 
year end in the government-wide financial statements. (49,039) 

Long-term obligations are not due and payable in the current period and 
therefore are not reported in the fund fmancial statements. (9 ,931 ,602) 

Net Position of Governmental Activities $ 37,029,486 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND 


BALANCES-GOVERNMENTALFUNDS 

FOR THE YEAR ENDED JUNE 30, 2014 


GOVERNMENTAL FUND TYPES 
Totals 

General Road Severance Governmental 
Fund Fund Fund Funds 

REVENUE 
Property Tax 
Occupational Tax 
Insurance Tax 

$ 3,859,610 
11,163,189 
2,497,729 

$ $ $ 3,859,610 
11,163,189 
2,497,729 

Franchise Tax 152,790 152,790 
Public Service Assessments 13,783 13,783 

Intergovernmental 
License and Pennits 

239,948 
426,299 

634,557 874,505 
426,299 

Charge for Service 
Grants 

760,648 
3,397,550 

760,648 
3,397,550 

Donations 5,031 5,031 

Interest Income I, 158 52 10,760 11,970 
Other Income 78,020 78,020 

Total Revenue 22,595,755 634,609 10,760 23,241,124 

EXPENDITURES 
General Government 

Administration 1,271,717 25 1,271,742 

Permitting and Enforcement 
Insurance 

275,007 
543,606 

275,007 
543,606 

Revenue Department 
Total General Government 

332,992 
2,423,322 25 

332,992 
2,423,347 

Public Safety: 
Ambulance Service 84,237 84,237 
Civil Service 16,924 16,924 
Police Department 
Street Lights 

Total Public Safety 
Public Works 

8,212,265 
500,199 

8,813,625 
2,184,874 

8,212,265 
500,199 

8,813,625 
2,184,874 

Road Maintenance 178,815 178,815 

Sanitation 1,044,690 1,044,690 

Economic Development 
Museum 

495,052 
115,932 

495,052 
115,932 

Parks and Recreation 660,226 660,226 

Senior Citizens 314,164 314,164 

Special Projects 
Compensated Absences 
Debt Service 

574,708 
469,353 

1,442,863 

574,708 
469,353 

1,442,863 

Capital Outlay 
Total Expenditures 

Excess of Revenues over Expenditures 

4,363,445 
22,902,254 

(306,499) 

697,686 
876,501 

(241,892) 
25 

10,735 

5,061,131 
23,778,780 

(537,656) 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND 
BALANCES-GOVERNMENTALFUNDS-CONTINUED 
FOR THE YEAR ENDED JUNE 30, 2014 

GOVERNMENTAL FUND TYPES 

OTHER FINANCING SOURCES (USES) 
Proceeds of Refunding Lease 
Proceeds ofRefunding Note 
Sale of Surplus Property 
Transfer In 
Debt Service - Principal 
Payments to Refunded Debt 

Escrow Agent 
Transfer Out 

Total Other Financing Sources (Uses) 

General 
Fund 

5,470,759 
2,694,814 

208,034 
694,754 

(5,681,243) 

(2,295,000) 
(350,000) 
742,118 

Road 
Fund 

Severance 
Fund 

350,000 

(694,754) 
(344,754) 

Totals 
Governmental 

Funds 

5,470,759 
2,694,814 

208,034 
1,044,754 

(5,681,243) 

(2,295,000) 
(1,044,754) 

397,364 

Net Change in Fund Balances 435,619 (241,892) (334,019) (140,292) 

Fund Balances Beginning ofYear 5,821,941 417,804 2,251,397 8,491,142 

Fund Balances End ofYear $ 6,257,560 $ 175,912 $ 1,917,378 $ 8,350,850 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

RECONCILIATION OF THE NET CHANGES IN FUND BALANCES- TOTAL 


GOVERNMENTAL FUNDS TO THE CHANGE IN NET POSITION OF 

GOVERNMENTAL ACTIVITIES 


FOR THE YEAR ENDED JUNE 30, 2014 


Reconciliation of the net changes in fund balances- total governmental funds to the change in 
net position of governmental activities: 

Net Change in Fund Balances - Total Governmental Funds 
Amounts reported for governmental activities in the statement 

of activities are difference because: 

$ (140,292) 

Certain property taxes and code enforcement assessments will not be collected for 
several months after the City's fiscal year ends, they are not considered "available" 
revenue and are not recorded as such in the fund financial statements. 
Unavailable tax revenues increased by this amount this year 130,630 

Governmental funds report capital outlays as expenditures while 
governmental activities report depreciation expense to allocate those 
expenditures over the life of the assets: 

Capital asset purchases capitalized 
Depreciation expense 

$ 5,061,130 
(1,927,598) 3,133,532 

Debt proceeds are reported as other fmancing sources in the fund 
fmancial statements and thus contribute to the change in fund balance. 
In the statement of net position however, issuing debt increases long-term 
liabilities and does not affect the statement of activities. Similarly, 
repayment of principal is an expenditure in the fund financials, 
but reduces the liability in the statement ofnet position. 

Proceeds from the issuance of long-term obligations 
Repayment ofprincipal on long-term obligations 

(8,165,573) 
9,089,979 924,406 

Compensated absences are shown as a long-term obligation in the 
government-wide fmancial statements, but are not recognized as a liability 
in the fund fmancial statements, as such the change in the liability from 
year to year is recognized only in the statement of activities. 

Net decrease in compensated absence balance 127,069 

Interest costs associated with long-term debt obligations are accrued at 
year end in the government-wide fmancial statements, whereas that cost 
is not recognized in the fund fmancials until the amount comes due and payable. 

Net change in accrued interest expense (7,341) 

Change in Net Position of Governmental Activities $ 4,168,004 

See the accompanying notes to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS 


JUNE 30,2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Financial Reporting Entity 

The City of Jeffersontown, Kentucky (the City) is a second class city located in Jefferson County, Kentucky. It 
operates under an elected mayor-council form of government. The City provides the following services authorized 
by its charter: police, sanitation, economic development, street maintenance, and recreation. 

All significant activities and organizations on which the City of Jeffersontown, Kentucky exercises oversight 
responsibility have been included in the City's financial statements, for the year ended June 30, 2014. The 
following criteria regarding manifestation of oversight were considered by the City in its evaluation of City 
organizations and activities: 

Financial interdependency - The City is responsible for its debts and is entitled to surpluses. No separate 
agency receives a fmancial benefit nor imposes a fmancial burden on the City. 

Election of the government authority - The locally elected City Council is exclusively responsible for all 
public decisions and accountable for the decisions it makes. 

Ability to significantly influence operations - The City Council has the statutory authority under the 
provisions of the Revised Statutes to significantly influence operations. This authority includes, but is not 
limited to, adoption of the budget, control over all assets, including facilities and properties, short-term 
borrowing, signing contracts, and developing the programs to be provided. 

Accountability of fiscal matters - The responsibility and accountability over all funds is vested in the City 
management. 

After consideration of the above criteria, no additional entities are deemed to be component units of the City. 

Basic Financial Statements 

The City's basic financial statements include both government-wide (reporting the City as a whole) and fund 
financial statements (reporting the City's major funds). Both the government-wide and fund fmancial statements 
categorize primary activities as either governmental or business type. All activities of the City are classified as 
governmental activities; the City has no business-type activities. 

Government-wide Financial Statements: 

These financial statements display information about the reporting government as a whole. They include all funds 
of the reporting entity except for fiduciary funds. 

In the statement of net position, the governmental activities columns is presented on a consolidated basis and is 
reported on a full accrual, economic resource basis, which recognizes all long-term assets and receivables as well 
as long-term debt and obligations. 

The statement of activities reports both the gross and net cost of each of the City's functions (administration, 
police, civil service, public works, etc.). The functions are also supported by general government revenues 
(property taxes, insurance, taxes, occupational taxes and certain intergovernmental revenues, etc.). The statement 
of activities reduces gross expenses (including depreciation) by related program revenues, operating and capital 
grants. Program revenues must be directly associated with the function (administration, police, civil service, 
public works, etc.). Operating grants include operating-specific and discretionary (either operating or capital) 
grants while the capital grants column reports capital-specific grants. 

17 



CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Basic Financial Statements - Continued 

Government-wide Financial Statements - continued: 

The net costs (by function or business-type activity) are normally covered by general revenue (property taxes, 
insurance taxes, occupational taxes and certain intergovernmental revenues, interest income, etc.). 

The City does not allocate indirect costs and all interfund activity is eliminated in the government-wide fmancial 
statements. 

This government-wide focus is more on the sustainability of the City as an entity and the change in the City's net 
position resulting from the current year's activities. 

Fund Financial Statements: 

The fmancial transactions of the City are reported in individual funds in the fund financial statements. Each fund 
is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities, fund 
equity, revenues and expenditures/expenses. 

The emphasis in fund fmancial statements is on the major funds in either the governmental or business-type 
activities categories. Nonmajor funds by category are summarized into a single column. GASB No. 34 sets forth 
minimum criteria (percentage of the assets, liabilities, revenues or expenditures/expenses of either fund category 
or the governmental and enterprise combined) for the determination of major funds, except that the primary 
operating fund of the City, the general fund, is always considered major. Those criteria for evaluation of all 
other funds are as follows: 

a. 	 Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental fund are at least 
10 percent of the corresponding total for all funds of that category or type; and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund are at least 
5 percent of the corresponding total for all governmental funds combined. 

The City electively added funds, as major funds, for the 2005 bonded debt issue and the severance fund. The 
City does not present any funds as nonmajor in the financial statements. 

The funds of the financial reporting entity are described below: 

Governmental Type Funds 

The focus of the governmental funds' measurement (in the fund statements) is upon determination of financial 
position and changes in financial position (sources, uses, and balances of financial resources) rather than upon 
net income. The City reports these major governmental funds and fund types: 

General Fund - The general fund is the City's primary operating fund. It is used to account for and report all 
financial resources except those legally or administratively required to be accounted for in another fund. 

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources 
(other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified 
purposes. The City utilized the following special revenue funds: 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Basic Financial Statements - Continued 

Fund Financial Statements - Continued: 

Governmental Type Funds - continued 

Road Fund- Used to account for state road funds that are allocated to the City by the State ofKentucky. 

Severance Fund - Used to account for funds from both a 2008 debt issue to help the City meet the fmancial 
obligations it has to retiring employees and for funds set aside annually by the City for the same purpose. 

The activities reported in these funds are reported as governmental activities in the government-wide fmancial 
statements. 

Measurement Focus ami Basis ofAccounting 

Measurement focus is a term used to describe "which" transactions are recorded within the various financial 
statements. Basis of accounting refers to "when" transactions are recorded regardless of the measurement focus 
applied. 

Measurement Focus 

On the government-wide statement of net position and the statement of activities, governmental activities are 
presented using the economic resources measurement focus. The accounting objectives of this measurement 
focus are the determination of operating income, changes in net position, financial position, and cash flows. 
All assets and liabilities (whether current or noncurrent) associated with their activities are reported. 

In the fund fmancial statements, the "current fmancial resources" measurement focus is used. Only current 
fmancial assets and liabilities are generally included on the balance sheet. The operating statements present 
sources and uses of available spendable fmancial resources during a given period. These funds use fund 
balance as their measure of available spendable financial resources at the end of the period. 

Basis of Accounting 

In the government-wide statement of net position and the statement of activities, governmental activities are 
presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are 
recognized when earned and expenses are recorded when the liability is incurred or economic asset used. 
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like 
transactions are recognized when the exchange takes place. 

In the fund fmancial statements, governmental funds are presented on the modified accrual basis of accounting. 
Under this modified accrual basis of accounting, revenues are recognized when "measurable and available." 
Measurable means knowing or being able to reasonably estimate the amount. Available means collectible 
within the current period or within sixty days after year end. Expenditures (including capital outlay) are 
recorded when the related fund liability is incurred, except for general obligation bond principal and interest 
which are recorded when due. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Measurement Focus ami Basis ofAccounting- Continued 

Basis of Accounting- Continued 

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted 
resources first, then unrestricted resources as needed. Restricted assets and liabilities payable from restricted 
assets current in nature are reported with current assets and current liabilities in the financial statements. 

Encumbrances 

The City does not employ encumbrance accounting; under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to preserve that portion of the applicable 
appropriation. 

Cash and Cash Equivalents 

The City considers all cash in bank and highly liquid investments with a maturity of ninety days or less to be cash 
and cash equivalents. 

Investments 

Investments ofthe primary government are valued at fair market value. Additionally, all investments ofthe primary 
government comply with the Kentucky Revised Statutes concerning the types of investments allowed. 

Inventories 

Disbursements for inventory type items are considered expenditures at the time ofpurchase. 

Receivables 

In the government-wide fmancial statements, receivables consist of all revenues earned at year-end and not yet 
received. Major receivable balances for the governmental activities include property taxes, insurance taxes and 
occupational taxes. 

In the fund fmancial statements, material receivables in governmental funds include revenue accruals such as 
property tax, insurance tax, occupational tax, and grants and other similar intergovernmental revenues since they are 
usually both measurable and available. Nonexchange transactions, collectible but not available are deferred in the 
fund fmancial statements in accordance with modified accrual basis, but not deferred in the government-wide 
fmancial statements in accordance with the accrual basis. 

The City considers all receivables to be fully collectible; therefore, an allowance for doubtful accounts is not 
necessary. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICillS -CONTINUED 

Fixed Assets 

ln the government-wide fmancial statements, fixed assets are accounted for as capital assets. All fixed assets are 
valued at historical cost or estimated historical cost if actual is unavailable, except for donated fixed assets which 
are recorded at their estimated fair value at the date of donation. For financial reporting purposes, the City has 
decided to only capitalize individual assets with a value of $5,000 or greater. Fixed assets are not reported on the 
fund financial statements. 

Prior to July I, 2002, infrastructure assets were not capitalized. The City engaged the services of a local 
engineering firm to inventory and value the roads and bridges that comprise the City's infrastructure. Starting on 
July 1, 2002 the City is required to keep a record of all infrastructure assets placed in service from that date forward. 

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the statement of activities, with 
accumulated depreciation reflected in the statement of net position. Depreciation is provided over the assets' 
estimated useful life using the straight-line method of depreciation. The range of estimated useful lives by type of 
assets is as follows: 

Buildings 40 years 
Improvements 20 years 
Machinery and Equipment 5 to 15 years 
Infrastructure I 0 to 25 years 

Due to am/ Due From Other Funds 

Interfund receivables and payables are recorded by all funds in the period in which transactions are executed on the 
fund fmancial statements. Interfund receivables and payables between funds within governmental activities are 
eliminated in the statement ofnet position. 

Deferred Inflow/Outflow ofResources 

Deferred Outflows: 

The City reports decreases in net position/fund balances that relate to future periods as deferred outflows of 
resources in a separate section of its government-wide statement of net position I fund financials balance sheet­
governmental funds. No deferred outflows of resources affected either ofthese f"mancial statements in the current 
year. 

Deferred Inflows: 

The City reports increases in net position/fund balances that related to future periods as deferred inflows of 
resources in a separate section of its government-wide statement of net position I fund financials balance sheet ­
governmental funds. The City has one type of item that is reported as a deferred inflow of resources in both the 
government-wide statement of net position and in the fund financials balance - governmental funds. The City 
requires business selling alcohol to obtain a license. This license runs for a period of 1 year starting on July 151 

• In 
order to ensure there is no disruption in sales, many businesses pay this license fee in advance of the actual effective 
date of the license. The City has one other type of item which is only reported in the fund fmancial statements. 
Because certain governmental fund revenues are not recognized until available (collected not later than 60 days 
after the end of the fiscal year) under the modified accrual basis of accounting, that qualifies for reporting in this 
category. Accordingly deferred property taxes are reported in the fund financials balance sheet- governmental 
funds as unavailable revenue. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Dejerretllnjlow/Outjlow ofResources- Continued 

This change in the reporting of deferred property tax revenues is a result of the implementation of Statement of 
Governmental Accounting Standards (GASB Statement) No. 65, "Items Previously Reported as Assets and 
Liabilities." This statement requires the reclassification of certain assets and liabilities to deferred outflows I 
inflows as described above. 

Accounts Payable 

Accounts payable consist oftrade payable to vendors who provide goods and services to the City. 

Compensated Absences 

City policies regarding vacation and sick time permit employees to accumulate earned but unused time. Amounts 
earned each year and available for carryover depend on hire date and length of service. The City is currently 
reporting the accumulation ofresources for this future obligation in the severance fund. 

Long-term Debt 

All long-term debt to be repaid from governmental resources are reported as liabilities in the government-wide 
financial statements. Long-term debt consists primarily of bond/debt agreement obligations, capital lease 
obligations, and accrued compensated absences. 

Long-term debt of governmental funds are not reported as liabilities in the fund financial statements. Debt proceeds 
are reported as other fmancing sources and payments of principal and interest are reported as debt service 
expenditures. 

Equit)' Classifications 

Government-Wide Statements 

The City reports the difference between assets and deferred outflows of resources less liabilities and deferred 
inflows ofresources as net position. Net position is divided into three categories defmed as follows: 

a. 	 Net Investment in Capital Assets- Consists ofthe historical cost of capital assets including restricted capital 
assets, less accumulated depreciation and less any debt that remains outstanding that was used to fmance 
those assets plus deferred outflows or resources less deferred inflows ofresources related to those assets. 

b. Restricted net position- Consist of assets that are restricted by the City's creditors (for examples though 
debt covenants), by state enabling legislation (through restrictions on shared revenues), by grantors (both 
federal and state), by other contributors, or by enabling legislation. 

c. Unrestricted net position- Balance of net position not meeting the requirements ofthe other two categories. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Equity Classifications- Continued 

Fund Financial Statements 

Governmental fund equity is classified as fund balance. Beginning with the fiscal year ending June 30, 2011, the 
City implemented GASB Statement No. 54, "Fund Balance Reporting and Governmental Fund Type Defmitions." 
This statement provides more clearly defined fund balance categories to make the nature and extent of the 
constraints placed on a government's fund balances more transparent. The following classifications describe the 
relative strength ofthe spending constraints: 

a. 	 Nonspendable - Amounts that cannot be spent either because they are in a nonspendable form or because 
they are legally or contractually required to be maintained intact. 

b. 	 Restricted - Amounts that can be spent only for specific purposes because of the City Charter, the City 
Code, state or federal laws, or externally imposed conditions by grantors or creditors. 

c. 	 Committed - Amounts that can be used only for specific purposes determined by a formal action by the 
City Council. The City Council is the highest level of decision making authority for the City. 
Commitments may be established, modified, or rescinded only through ordinances approved by the City 
Council. 

d. 	 Assigned- Amounts that are designated by the Mayor for a particular purpose but are not spendable until a 
budget ordinance is passed or there is a majority vote approval by City Council. 

e. Unassigned- All amounts not included in other spendable classification. 

When an expenditure is incurred for which committed, assigned, or unassigned fund balances are available, the City 
Council considers amounts to have been spent first out of committed funds, then assigned funds, and fmally 
unassigned funds, as needed, unless the City Council has provided for otherwise. 

Property Tax Revenue 

The City assesses property taxes at the rate of .1478 per $100 of assessed property value on January 1st of each 
calendar year and taxes are due and payable by December 31st of the same year. Bills are mailed on or before the 1st 
of October and any bills paid prior to October 31st are allowed a 2% discount. Bills paid between November 1st and 
December 31st are not allowed a discount or subject to a penalty. All bills paid after December 31st are charged a 
6% penalty plus interest at the rate of 6% per annum until paid. The City has no formal date for filing liens. 

Occupational License Tax 

The City imposes a tax of 1% percent of wages on persons who work within the City of Jeffersontown in any 
business, profession, trade or occupation. Such amounts are to be withheld from the employee's wages and 
remitted quarterly with a completed payroll tax return detailing total wages and tax withholdings. 

Insurance Premium Tax 

The City imposes a tax of 5 percent on certain insurance policies in effect within the boundaries ofthe City. Such 
amounts are collected by the insurance company and remitted to the City on a quarterly basis. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE A- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -CONTINUED 


Business License 

The City imposes an annual license fee of $75.00 on all persons, fmns or organizations engaged in any trade or 
business profession operating in the City for profit or gain. 

Expenditures/Expenses 

In the govermnent-wide financial statements, expenses are classified by function. In the fund fmancial statements, 
goverrunental fund expenditures are classified by character: current, debt service, and capital outlay. The City 
applies restricted resources first when an expense is incurred for purposes for which both restricted and unrestricted 
net position are available. 

lnterfund Transfers 

The permanent reallocation of resources between funds of the reporting entity are classified as interfund transfers 
and shown as transfers in/out on the fund financials statements. In the government-wide financials all interfund 
transfers between governmental funds have been eliminated. 

Estimates 

The preparation of fmancial statements in accordance with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of any contingent assets and liabilities at the date of the fmancial statements and 
the classifications and reported amounts of revenues and expenses during the reporting period. Actual results could 
differ from those estimates. 

NOTE B- DEPOSITS AND INVESTMENTS 

Under Kentucky Revised Statutes the City is allowed to invest in obligations of the U.S. Treasury and U.S. 
agencies, repurchase agreements, obligations of the Commonwealth of Kentucky and its agencies, insured 
savings and loans, or interest bearing deposits of insured national or state banks. The deposits in excess of 
insurance coverage must be fully collateralized. The City typically invests surplus cash at local banks in the 
form of certificates of deposit, savings accounts, and money market accounts. Presently, the City's investments 
consist solely of certificates of deposits held with local financial institutions. 

Custodial Credit Risk- this is the risk that in the event of the failure of a counterparty (e.g., a bank) the City will 
not be able to recover the full value of its deposits or investments. It is the City's policy to minimize this risk by 
limiting investments to the safest types of securities, pre-qualifying the fmancial institutions, broker/dealers, and 
advisors and diversifying the investment portfolio so that potential losses will be minimized. The City had 
exposure at June 30,2014 to custodial credit risk as follows: 

Uninsured and uncollateralized $ 

Uninsured but collateral held by pledging bank 4,476,464 

Uninsured but collateral held by pledging bank's 


trust department not in City's name 

$ 4,476,464 


24 



CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE B- DEPOSITS AND INVESTMENTS- CONTINUED 


Concentration a,(Credit Risk- this is the risk ofloss attributed to the magnitude of the City's investment in a single 
issuer. The City has addressed this risk by purchasing investments that are secured by FDIC insurance and 
spreading City funds between multiple financial institutions. 

Interest Rate Risk - this is the risk that changes in market interest rates will adversely affect the fair value of an 
investment. Generally the longer the maturity of an investment, the greater sensitivity of its fair value to changes in 
market interest rates. The City has attempted to address this risk by diversifying the maturity dates to minimize the 
risk of loss should interest rates rise. 

The City is party to a repurchase agreement with a local financial institution. Under this agreement, excess funds of 
the City are used to purchase obligations of the United States Governments; these obligations are subsequently 
repurchased from the City for their original cost plus interest. The financial institution handles all of the activity 
under this agreement for the City and the City has access to all funds obligated under this agreement at any time. 
Statutes require that repurchase agreements be collateralized at I 02% of the market value of the obligations 
acquired under the repurchase agreement. The City had $1,715,588 of its funds under this agreement at June 30, 
2014. 

NOTE C- RECEIVABLES 

Receivables at June 30, 2014 consisted of the following: 

Statement of 
Net Position Balance Sheet - Governmental Funds 

Governmental General Road 
Receivable T~e Activities Fund Fund 

Property Tax $ 250,420 $ 250,420 $ 
Occupational Tax 2,740,404 2,740,404 
Base Court Revenue 8,756 8,756 
Insurance Tax 596,744 596,744 
Code Enforcement Fines 258,911 258,911 
KLEFPF (Police Incentive) 14,799 14,799 
Grants Receivable 1,467,542 1,467,542 
Miscellaneous Receivable 6,570 6,570 
Municipal Road Aid 106,115 106,115 

Total Receivables $ 5,450,261 $ 5,344,146 $ 106,115 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTED- FIXED ASSETS 


Fixed asset activity for the year ended June 30, 2014, was as follows: 

Beginning 
Balance Additions 

Governmental Activities 
Non-depreciable Assets: 

Land $ 1,124,197 $ 

Construction in Progress 3,201,123 
Total non-depreciable assets 1,124,197 3,201,123 

Depreciable Assets: 
Buildings and Improvements 8,967,838 20,323 

Machinery and Equipment 2,822,879 170,626 

Vehicles 3,631,574 429,375 

Land Improvements 1,254,641 302,882 

Infrastructure 60,905,198 936,801 

Total depreciable assets 77,582,130 1,860,007 

Total fixed assets 78,706,327 5,061,130 

Accumulated Depreciation: 
Buildings and Improvements 3,440,294 277,239 
Machinery and Equipment 2,165,496 159,176 
Vehicles 2,922,534 296,076 
Land Improvements 675,377 66,885 

Infrastructure 34,459,621 1,128,222 
Total accumulated depreciation 43,663,322 1,927,598 

Governmental activities fixed assets, net $35,043,005 $ 3,133,532 

Retirements 

$ 

162,752 
161,384 

324,136 
324,136 

162,752 
161,384 

324,136 
$ 

Ending 

Balance 


$ 1,124,197 
3,201,123 
4,325,320 

8,988,161 
2,830,753 
3,899,565 
1,557,523 

61,841,999 
79,118,001 
83,443,321 

3,717,533 
2,161,920 
3,057,226 

742,262 
35,587,843 
45,266,784 

$38,176,537 

Depreciation expense of$1,927,598 was allocated to the various functions on the statement of activities as follows: 

Governmental Activities 
Administration $ 71,944 
Police 279,782 

Public Works 111,913 
Economic Development 7,994 
Parks and Recreation 327,743 
Infrastructure 1,128,222 

Total $ 1,927,598 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED 


JUNE 30,2014 


NOTE E- LONG-TERM OBLIGATIONS 

A summary of long-term liabilities and the corresponding activity for the year ended June 30,2014 is as follows: 

Beginning Ending Due Within 
Balance Additions Reductions Balance One Year 

Governmental Activities: 
Bonded Debt Agreements 
Capital Lease Obligation 
Notes Payable 
Compensated Absences 

Total Governmental Activities 

$ 8,II2,146 
I05,75I 

2,765,181 
$ 10,983,078 

$ 
5,470,759 
2,694,8I4 

$ 8,165,573 

$8,II2, I46 
298,704 
679,129 
127,070 

$9,217,049 

$ 
5,277,806 
2,0I5,685 
2,638,111 

$ 9,931,602 

$ 
219,798 
662,465 
263,811 

$1,146,074 

A summary oflong-term liabilities and the corresponding activity for the year ended June 30, 20I4 is as follows: 

Bonded Debt Agreements: 

2000 KLC Funding Trust Agreement 

On June 9, 2000, the City entered into an agreement with the Kentucky League of Cities Funding Trust Program 
(the Trust) to borrow $6,625,000. The proceeds from this borrowing were used as follows: 

I. 	 The acquisition, construction and installation of infrastructure improvement, including street repairs and 
extensions as well as drainage system improvements. 

2. 	 The refunding and retirement of the following long-term obligations: 
a. Lease agreement dated November 1, 1996 between the City and the Trust. 
b. Lease agreement dated January 28, 1998 between the City and the Trust. 
c. Lease agreement dated September 1, 1998 between the City and the Trust. 

Proceeds from these agreements were used to fmance the acquisition, construction, installation and 
equipping of youth recreational facilities, a senior citizens center, park improvements, a library, sidewalk 
improvements, municipally owned recreational facilities and drainage system improvements. 

This agreement was paid off early using the proceeds of the refunding lease agreement entered into with Republic 
Bank & Trust Company described below. 

2005 Series Bonds 

On July 21, 2005 the City issued $5,730,000 in general obligation bonds series 2005A and $1,455,000 general 
obligation bonds series 2005B. Proceeds of these issues were used to extinguish the City's outstanding 
obligations with respect to the 1994 Certificates of Participation and Line of Credit as well as certain capital 
projects. The series 2005B bonds matured and were paid off as of June 30, 20I2. The series 2005A bonds require 
semi-annual interest payments on February 1 '1 and August 1 ' 1 of each starting on February 1, 2006 and ending on 
February 1, 2021. Principal on these bonds is paid annually with the February interest payment. These bonds 
have a variable rate of interest depending on the maturity date. The current rate on this obligation is 3. 700%; the 
rate will increase as follows: 

February 1, 2018-3.750% 
February I, 2019-3.800% 
February I, 2020-3.850% 
February 1, 202I- 3.875% 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE E- LONG-TERM OBLIGATIONS- CONTINUED 


Bonded Debt Agreements (Continued): 

2005 Series Bonds- Continued 

On November 8, 2013, the City deposited cash on hand of $2,432,270, the source of which was the refunding 
lease agreement entered into with Republic Bank & Trust Company described below, into an irrevocable trust to 
advance refund, through a legal defeasance, the 2005A bonds discussed above. Outstanding bonds at June 30, 
2014 totaled $2,085,000. As the 2005A bonds are now defeased, the escrow assets and the liability for the bonds 
have been removed from these fmancial statements. 

2008 Severance Issue 

In July 2009, the City entered into an agreement with the Kentucky League of Cities Funding Trust Program (the 
Trust) to borrow $2,805,000. The proceeds from this borrowing were escrowed by the City and are used to 
extinguish amounts owed to City employees for unused vacation and sick time. The agreement bears a variable 
rate of interest and requires monthly payments of interest and fees starting August 1, 2008. 

This agreement was paid off early using the proceeds of the general obligation unfunded liability refunding note, 
series 2013 agreement entered into with Republic Bank & Trust Company described below. 

The City expects to achieve a cash flow difference and economic gain of $1,260,420 as a result of refunding the 3 
debt instruments described above by the issuance of the refunding lease agreement and the general obligation 
unfunded liability refunding notes described below. 

Notes Payable: 

General Obligation Unfunded Liability Refunding Note, Series 2013 

In November 2013, the City entered into an agreement with Republic Bank & Trust Company to borrow 
$2,694,814 to retire the 2008 Severance Issue referred to above, which were originally issued in the amount of 
$2,805,000. This note bears interest at a rate of 1.40% and requires annual payments of principal and interest, in 
the amount of $691,076, starting on March 1, 2014, with the fmal payment due on March 1, 2017. The balance 
owed at June 30, 2014 under this agreement is $2,015,685. 

The annual debt service requirement to maturity for this agreement is as follows: 

Notes Payable 
Fiscal Year Ending Principal Interest 

2015 $ 662,465 $ 28,612 
2016 671,816 19,261 
2017 681,404 9,672 

Totals $2,015,685 $ 57,545 

28 



CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE E- LONG-TERM OBLIGATIONS- CONTINUED 


Capital Lease Obligations: 

Refunding Lease Agreement 

In November 2013, the City entered into an 8 year lease agreement with Republic Bank & Trust Company in the 
amount of $5,470,759. The proceeds of this lease agreement were used to retire the 2000 KLC Funding Trust 
Agreement, referred to above, which was originally issued for $6,625,000 and the legally defease the 2005 Series 
A Bonds, referred to above, which were originally issued for $5,730,000. The lease bears interest at a rate of 
2.260% and requires a1111ual payments of $302,8I7 for the first four years due on March I st of each year, followed 
by a1111ual payments of $993,688 for the remaining four years also due on March I st of each year. Payments 
started on March I, 20I4 and the final payment is due on March I, 2022. Total future minimum payments due 
under this agreement are $5,876,900 at June 30, 20I4. 

Street Sweeper Lease 

In May 20II, the City entered into a 5 year lease agreement for the acquisition of a street sweeper in the amount 
of $I74,900. The lease requires monthly payments of principal and interest (imputed at 3 .5303%) in the amount 
of$3,I84.09 starting on June I, 2011 and ending on May I, 20I6. Total future minimum payments due under this 
agreement are $73,235 at June 30, 20I4. 

The a1111ual debt service requirements to maturity for these agreements are as follows: 

CaEital Lease Obligations 
Fiscal Year Ending PrinciEal Interest 

20I5 $ 2I9,798 $ 12I,228 
20I6 22I,809 II6,035 
2017 192,002 110,816 
20I8 887,273 I 06,417 
2019 907,604 86,086 

2020-2022 2,849,320 131,747 
Totals (I) $5,277,806 $ 672,329 

(I) For the capital lease shown above, the total of principal and interest components equals the required minimum payments for the 
periods shown, and total principal equals the net present value of these leases. 

The total cost of the asset acquired under the street sweeper lease, and shown as fixed assets in Note D is 
$I74,900. Accumulated depreciation for this asset was $77,040 at June 30, 2014. 

Interest incurred under the bonded debt, note payable, and capital lease obligations, and shown as an expense in 
the fmancial statements at June 30,2014 is $293,036. 

Compensated Absences: 

Compensated absences represent the amounts due to employees of the City for unused vacation and sick time. 
The City calculates this amount in accordance with current accounting standards. Due to the nature of this 
obligation and the unpredictability of when an employee's service with the City may end, the City estimates the 
current obligation for this liability at I 0% of the estimated amount owed as of June 30th. Actual amounts paid 
out may differ from this estimate in any given year, but the City feels any such difference would not be material 
to the financial statements. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE F- NET POSITION I FUND BALANCES 


At June 30, 2014, net position in the government-wide financial statements was composed of the following: 

Net Investment in Capital Assets: 
Fixed Assets, Net 
Less: 

Capital Lease Obligations 
Notes Payable Obligations 

Net Investment in Capital Assets 

Restricted: 
Capital Outlay 

Police Department 

Roads 

Senior Citizens 

Severance Pay 


Restricted Net Position 

Unrestricted 

Total Net Position 

$38,176,537 

(5,277,806) 
(2,638,111) 
30,260,620 

209,107 
405,932 
175,912 
41,293 

1,917,378 
2,749,622 

4,019,244 

$ 37,029,486 

At June 30, 2014, fund balances as shown in the fund fmancial statements was composed ofthe following: 

General Road Severance 
Classification Fund Fund Fund 

Restricted: 
By enabling legislation for police $ 405,932 $ $ 
By enabling legislation for roads 175,912 
By debt agreement for capital outlay 209,107 

Assigned: 
By budgetary allocation for severance payouts 1,917,378 
By passage ofnext year's budget 630,976 

Unassigned 5,011,545 
Total Fund Balances $6,257,560 $ 175,912 $ 1,917,378 

NOTE G- INTERGOVERNMENTAL REVENUE 

Under the provisions of state law, the Commonwealth ofKentucky reimbursed the City for police training and other 
miscellaneous operating costs during the year ended June 30, 2014 that are recorded in the General Fund. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30, 2014 


NOTE H- OPERATING LEASES 


The City has entered into two agreements to lease municipal property owned by the City. The details of those 
agreements are as follows: 

Louisville Free Public Library 

Starting on July 1, 2012, the City entered into an agreement to lease a building to the Louisville/Jefferson County 
Metro Government on behalf of The Louisville Free Public Library for operation of a public library facility within 
the City. The initial term of the lease was for one year expiring on June 30, 2013. The tenant has 4 one year 
options to renew the lease starting on July 1, 2013 and ending on June 30, 2017. The lease requires the tenant to 
notifY the City 60 days in advance ofthe expiration of the term of the lease if they do not plan to exercise the annual 
renewal option. The tenant did opt to renew the lease through June 30, 2015. The lease requires an annual rental 
payment of$1 in advance ofthe lease term along with an annual $12,000 maintenance fee also due in advance of 
the lease term. The maintenance fee is paid in consideration of the City assuming "major" maintenance obligations 
on the building. 

County Clerk's Office 

Starting on July 1, 2005, the City entered into an agreement to lease a building to the Louisville/Jefferson County 
Metro Government for the operation of a branch of the Jefferson County Clerk's Office within the City. The initial 
term of the lease was for one year expiring on June 30, 2006. The tenant has 9 one year options to renew the lease 
starting on July 1, 2006 and ending on June 30, 2015. The lease requires the tenant to notifY the City 60 days in 
advance of the expiration of the term of the lease if they do not plan to exercise the annual renewal option. The 
tenant did opt to renew the lease through June 30, 2015. Effective July 1, 2010, the monthly rents under this 
agreement were increased to $1,389.50 per month and shall remain at this amount for all remaining renewal options 
through June 30, 2015. 

Future minimum payments to be received under these agreements for fiscal years ending June 30th are as follows: 

2015 $28,675 

The City has entered into several leases for office equipment used a various facilities throughout the City. These 
leases have cancellation provisions and are subject to annual appropriations. For the year ended June 30, 2014 
expenditures under these agreements totaled $7,670. 

NOTEI-EMPLOYEERETrnEMENTSYSTEM 

The City has elected to participate in the County Employee Retirement System (CERS) pursuant to KRS 78.530 
administered by the Board of Trustees of the Kentucky Retirement Systems. This is a cost sharing, multiple 
employer defined benefit pension plan which covers all eligible full-time employees and provides for retirement, 
disability, and death benefits to plan members. Benefit contributions and provisions are established by statute. 

Nonhazardous covered employees are required to contribute 5 percent of their salary to the plan, except for 
persons hired on or after September 1, 2008 who are required to contribute 6 percent. The City's contribution 
rate for nonhazardous employees was 18.89 percent. 

Benefits fully vest on reaching five years of service for nonhazardous employees. Aspects of benefits for 
nonhazardous employees include retirement after 27 years of service or age 65. Nonhazardous employees who 
begin participation on or after September 1, 2008 must meet the rule of 87 (members age plus years of service 
credit must equal 87, and the member must be a minimum of 57 years of age) or the member is 65, with a 
minimum of 60 months service credit. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE FINANCIAL STATEMENTS- CONTINUED 


JUNE 30,2014 


NOTE I- EMPLOYEE RETIREMENT SYSTEM 


Hazardous covered employees are required to contribute 8 percent of their salary to the plan, except for persons 
hired on or after September 1, 2008 who are required to contribute 9 percent. Out of the 9 percent contribution, 1 
percent will go to the Kentucky Retirement Systems insurance fund and the remaining 8 percent to the member's 
account. The City's contribution rate for hazardous employees was 35.70 percent. 

Aspects of benefits for hazardous employees include retirement after 20 years of service or age 55. Aspects of 
benefits for hazardous employees who begin participation on or after September 1, 2008 includes retirement after 
25 years of service or the member is age 60, with a minimum of 60 months service credit. 

The City's payments to the plan are as follows: 
Fiscal Year Required Contributions Percent 

Ending June 30th Employees City Total Contributed 
2012 $ 455,533 $ 1,957,037 $ 2,412,570 100% 
2013 $ 465,918 $ 2,090,147 $ 2,556,065 100% 
2014 $ 468,519 $ 2,018,375 $ 2,486,894 100% 

CERS also provides post-retirement health care coverage. For members participating prior to July 1, 2003, years 
of service and respective percentages of the maximum contribution are as follows: 

Years of Service % Paid by Insurance Fund % Paid by Member through Payroll Deduction 
20 or more 100% 0% 

I5-19 75% 25% 
10-14 50% 50% 
4-9 25% 75% 

Less than4 0% 100% 

As a result of House Bill290 (2004 General Assembly), medical insurance benefits are calculated differently for 
members who began participation on or after July 1, 2003. Once members reach a minimum vesting period of 
ten years, nonhazardous employees whose participation began on or after July I, 2003, earn ten dollars per month 
for insurance benefits at retirement for every year of earned service without regard to a maximum dollar amount. 

Hazardous employees whose participation began on or after July I, 2003, earn fifteen dollars per month for 
insurance benefits at retirement for every year of earned service without regard to a maximum dollar amount. 
Upon the death of a hazardous employee, such employee's spouse received ten dollars per month for insurance 
benefits for each year of the deceased employee's hazardous service. This dollar amount is subject to adjust 
annually based on the retiree cost of living adjustment, which is updated annually due to changes in the 
Consumer Price Index. 

As a result of Senate Bill2, a new subdivision of CERS was added- They Hybrid Cash Balance Plan (Tier 3)­
for members who began participation on or after January 1, 2014. Employees covered under this plan have all of 
their payroll deduction contributions and a portion of the employer's contribution credited toward a "cash 
balance" account which has a guaranteed minimum return on investment (currently 4%). Retirement benefits 
under this portion of the plan vary based upon the investment performance of the underlying "cash balance." 
Covered employees are credited with their applicable period payroll reductions (5 percent and 8 percent for 
nonhazardous and hazardous duty employees respectively). The credited portion of the employer's contribution 
rate was 4 percent and 7.5 percent for nonhazardous and hazardous duty employees respectively. A participant 
vests after 60 service months and may withdraw any amounts accumulated under this subdivision of the plan 
upon separation from service subject to all applicable IRS guidelines. Non vested members may withdraw 
amounts resulting from the employee portion of the contributions only. 
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NOTE I- EMPLOYEE RETIREMENT SYSTEM- CONTINUED 


Historical trend information showing the CERS' progress in accumulating sufficient assets to pay benefits when 
due is presented in the Kentucky Retirement System's annual fmancial report. This report may be obtained by 
writing the Kentucky Retirement Systems, 1260 Louisville Road, Frankfort, Kentucky 40601-6124, or by 
telephone at (502) 564-4646. 

The City also allows all eligible employees to participate in deferred compensation plans administered by The 
Kentucky Public Employees' Deferred Compensation Authority. The Kentucky Public Employee's Deferred 
Compensation Authority is authorized under KRS 18A.230 and 148A.275 to provide administration of tax 
sheltered supplemental retirement plans for all state, public school and university employees and employees of 
local political subdivisions that have elected to participate. 

These deferred compensation plans permit all full time employees to defer a portion of their salary until future 
years. The deferred compensation is not available to employees until termination, retirement, death, or 
unforeseeable emergency. Participation by eligible employees in the deferred compensation plans is voluntary. 

Historical trend information showing The Kentucky Employees' Deferred Compensation Authority's progress in 
accumulating sufficient assets to pay benefits when due is presented in The Kentucky Public Employees' 
Deferred Compensations Authority's annual financial report. This report may be obtained by writing Kentucky 
Public Employees' Deferred Compensations Authority at 110 Sea Hero Road, Suite 101, Frankfort, KY 40601­
8862, or by telephone at (502) 573-7925. 

NOTE J- INTERFUND TRANSFERS 

The following interfund transfers took place during this fiscal year: 

Fund Fund Transferred To 

Transferred 
From 

General 
Fund 

Road 
Fund 

Severance 
Fund Purpose 

General Fund 
Severance Fund 

$ 

$ 
694,754 
694,754 

$ 

$ 

$ 350,000 

$ 350,000 

Budgetary transfer 
Compensated absence payments 

NOTE K- CONDillT DEBT OBLIGATIONS 

From time to time, the City has issued industrial revenue bonds to provide financial assistance to private-sector 
entities for the acquisition and construction of industrial and commercial facilities deemed to be in the public's 
interest. The bonds are secured by the property financed and are payable solely from payments received on the 
underlying mortgage loans. Upon repayment of the bonds, ownership of the acquired facilities transfers to the 
private-sector entity served by the bond issuance. 

Neither the City, the State of Kentucky, nor any political subdivision thereof is obligated in any manner for 
repayment of the bonds. Thus the bonds are not reported as liabilities in the accompanying financial statements. 

As of June 30, 2014, there were six series of industrial revenue bonds outstanding. The City does receive 
statements showing debt service payments on these bonds; however, the City has no process in place to track the 
outstanding balance. 
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JUNE 30, 2014 


NOTE L- LITIGATION 

The City is involved in various legal proceedings incidental to the normal course of business. City management is 
of the opinion, based upon the advice of general counsel, that although the outcome of such litigation cannot be 
forecast with certainty, fmal disposition should not have a material effect on the financial position ofthe City. 

NOTE M- RISK MANAGEMENT 

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors 
and omissions; and natural disasters. The City maintains commercial insurance coverage for each of the above 
risks of loss. Management believes such coverage is sufficient to preclude any significant uninsured losses to the 
City. Settled claims have not exceeded this commercial coverage in any ofthe past three fiscal years. 

NOTE N- RESTATEMENT OF OPENING FUND BALANCE 

The City had previously reported the 2005 Bond Fund as a major fund. The City has determined that this would 
be better accounted for as a restricted item within the General Fund. As such, beginning fund balance for the 
general fund was restated to account for the $199,883 of restricted fund balance previously reported in the 2005 
Bond Fund. 

NOTE 0- PRIOR PERIOD ADJUSTMENTS 

The following prior period adjustments were made to the books of the City: 

Statement of 

Reason 

Net Position 
Governmental 

Activities 
General 
Fund 

Balance Sheet - Governmental Funds 
Road 
Fund 

Severance 
Fund 

Write off capitalized debt issuance costs $ (49,344) $ $ $ 
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CITY OF JEFFERSONTOWN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 


FUND BALANCE- BUDGET TO ACTUAL -GENERAL FUND 


REVENUES 
Taxes: 


Property Tax 

Occupational Tax 

Insurance Premium Tax 

Franchise Fees 

Public Service Assessments 


Intergovernmental: 

Base Court Revenue 

Coal and Mineral Tax 


License and Permits: 

Alcoholic Beverage Licenses 

Building Permits 

Business Licenses 

Electrical Permits 

Heating Permits 

Sign Permits 


Charge for Services: 
Plan Review Fees 
Conditional Use Fees 
Fines and Penalties 
CID Account Income 
Lease Income - County Clerk's Office 
Lease Income - Library 
Rental Income- Community Center 
Plainview Swim Club 
Plainview Pool Concessions 
Plainview Tennis Income 
Tway House Rental 
Bluebird Gym Rental 
Bluebird Gym Concessions 
Sports League Income 
Veterans Park Pavilion Rental 
Senior Citizens Income 

Donations 
Interest Checking Accounts and CD's 
Grant Income 
Miscellaneous 

Total General Fund Revenues 

Prior Year Fund Balance: 
Appropriated for Current Year Budget 

Total Revenues and Prior 
Year Fund Balance 

JUNE 30, 2014 

Original 
Budget Revisions 

$ 3,770,030 $ 
10,569,300 295,000 
2,369,000 120,000 

156,846 
10,000 

50,000 
1,200 

110,000 
38,000 

165,000 
38,000 
32,500 

6,000 

2,000 

22,500 

13,900 
12,001 
70,000 

192,500 
52,800 

2,500 
6,000 
3,000 

12,000 
21,800 

6,000 

5,000 

4,319,135 


45,000 

22,102,012 415,000 

4,265,226 826,739 

26,367,238 1,241,739 

Revised 
Budget 

3,770,030 
10,864,300 
2,489,000 

156,846 
10,000 

50,000 
1,200 

110,000 
38,000 

165,000 
38,000 
32,500 

6,000 

2,000 

22,500 

13,900 
12,001 
70,000 

192,500 
52,800 

2,500 
6,000 
3,000 

12,000 
21,800 

6,000 

5,000 
4,319,135 

45,000 
22,517,012 

5,091,965 

27,608,977 

Total 

Actual 


$ 3,859,610 
11,163,189 
2,497,729 

152,790 
13,783 

34,846 
1,131 

111,517 
44,228 

177,523 
41,299 
46,628 

5,104 

3,672 
1,551 

16,982 
227,216 

16,674 
12,001 
91,175 

174,333 
34,809 

2,359 
5,200 
1,500 

18,400 
24,500 

5,575 
11,525 
5,031 
1,158 

3,397,550 
78,020 

22,278,608 

22,278,608 

Variance 

89,580 
298,889 

8,729 
(4,056) 
3,783 

(15,154) 
(69) 

1,517 
6,228 

12,523 
3,299 

14,128 
(896) 

1,672 
1,551 

(5,518) 
227,216 

2,774 

21,175 
(18,167) 
(17,991) 

(141) 
(800) 

(1,500) 
6,400 
2,700 
(425) 

11,525 
5,031 

(3,842) 
(921,585) 

33,020 
(238,404) 

(5,091 ,965) 

(5,330,369) 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­

GENERAL FUND - CONTINUED 
nJNE30,2014 

Original 
Budget 

EXPENDITURES 
Administration 

Payroll- Mayor and Council 

Payroll - City Hall Staff 
Health Insurance 
Short Term Disability and Life Insurance 

!)ental Insurance 
Retirement - Mayor and Council 
Retirement - City Hall Staff 
FICA -Mayor and Council 
FICA - City Hall Staff 
Administrative Expenses 
Legal Fees and Expenses 
Accounting Fees and Expenses 
l)ues and Subscriptions 

Office Supplies 
Postage 
Equipment Rental and Leases 
Travel - Mayor and Council 
Travel - City Hall Staff 
Meetings/Seminars-Mayor and Council 
Meetings/Seminars - City Hall Staff 
Training Expense & Supplies - City Hall 
Building Repair and Maintenance-City Hall 
Building Repair and Maintenance-Library 
Gas and Electric - City Hall 

Water - City Hall 
Telephone - City Hall 
Mobile Phones - City Hall 
New Equipment 
Gasoline 
Equipment Repair and Maintenance 
Software Maintenance and Support 

Computer Hardware 
Employee Appreciation 

160,791 
478,451 
211,203 

5,113 
12,086 
30,373 
90,379 
11,685 
34,771 

5,040 
10,980 
50,600 
14,480 
10,020 
3,600 
5,340 
3,000 
2,400 
3,000 
3,000 
1,020 

21,600 
12,000 
13,585 

1,403 
5,400 
2,340 
2,400 
9,236 
1,020 

46,200 
4,200 

500 

Revisions 

(30,500) 
1,700 

(2,000) 

(750) 

10,000 

6,000 

Revised 

Budget 


160,791 
447,951 
212,903 

5,113 
12,086 
30,373 
88,379 
11,685 
34,021 

5,040 
10,980 
50,600 
14,480 
10,020 

3,600 
5,340 
3,000 
2,400 
3,000 
3,000 
1,020 

21,600 
22,000 
13,585 

1,403 
5,400 
2,340 
2,400 
9,236 
1,020 

46,200 
10,200 

500 

Total 
Actual Variance 

160,313 
440,922 
209,118 

3,747 
12,123 
28,122 
83,472 
11,028 
31,603 

3,811 
19,468 
47,505 
14,477 

9,228 
3,655 
6,512 

602 
2,868 
2,740 
3,526 

25,271 
20,394 
12,828 

786 
8,552 
2,198 
4,791 
7,851 

22 
54,812 

6,852 

478 
7,029 
3,785 
1,366 

(37) 
2,251 
4,907 

657 
2,418 
1,229 

(8,488) 
3,095 

3 
792 
(55) 

(1,172) 
2,398 
(468) 
260 

(526) 
1,020 

(3,671) 
1,606 

757 
617 

(3,152) 
142 

(2,391) 
1,385 

998 
(8,612) 
3,348 

500 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­
GENERAL FUND- CONTINUED 
JUNE 30, 2014 

EXPENDITURES- Continued 
Administration (Continued) 

Miscellaneous - City Hall 
Miscellaneous - Council 
Miscellaneous 
Newsletter 
Internet Service and Access 
Website Development and Maintenance 

Total Administration 

Permitting and Enforcement Department 
Payroll 
Health Insurance 
Short Term Disability & Life Insurance 
Dental Insurance 
Retirement 
FICA 
Uniforms 
Dues and Subscriptions 
Office Supplies 
Postage 
Meetings & Seminars 
Mobile Phones 
New Equipment 
Gasoline 
Software Maintenance & Support 
Miscellaneous 

Total Permitting and 
Enforcement Department 

Insurance 

Workers Compensation 

Commercial Liability 

Property and Casualty 

Unemployment Insurance Fund 

Claims 


Total Insurance 

Original 

Budget 


9,600 
55,728 

10,000 
2,880 

15,980 
1,361,404 

178,312 
37,363 

959 
2,110 

30,326 
13,027 

1,600 
1,200 
1,200 

300 
1,700 
1,500 
1,200 
6,866 
2,000 

250 

279,913 

214,928 
194,845 
60,736 
44,400 
10,000 

524,909 

Revisions 

(24) 
8,289 

(7,285) 

10,000 
8,000 
1,000 

6,000 
25,000 

Revised 
Budget 

Total 
Actual Variance 

9,576 
64,017 

10,000 
2,880 

15,980 

3,613 
2,000 

852 
4,517 
1,200 

20,338 

5,963 
62,017 

(852) 
5,483 
1,680 

(4,358) 
1,354,119 

178,312 
37,363 

959 
2,110 

30,326 
13,027 

1,600 
1,200 
1,200 

300 
1,700 
1,500 
1,200 
6,866 
2,000 

250 

1,271,717 82,402 

179,536 (1,224) 
37,160 203 

1,001 (42) 
2,110 

31,245 (919) 
12,941 86 

933 667 
1,795 (595) 
1,210 (1 0) 

483 (183) 
440 1,260 

1,179 321 
500 700 

4,467 2,399 
2,000 

7 243 

279,913 275,007 4,906 

224,928 
202,845 
61,736 
44,400 
16,000 

549,909 

225,700 
203,594 

61,912 
33,012 
19,388 

543,606 

(772) 
(749) 
(176) 

11,388 
(3,388) 
6,303 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE - BUDGET TO ACTUAL ­
GENERAL FUND- CONTINUED 
JUNE 30, 2014 

EXPENDITURES - Continued 
Revenue Department 

Payroll 
Contract Labor - Revenue Dept 
Health Insurance 
Short Term Disability & Life Insurance 
Dental Insurance 
Retirement 
FICA 
PV A/Mass Appraisal 
Tax Forms 
Office Supplies 
Postage 
Travel 
Meetings & Seminars 
Software Maintenance & Support 
Miscellaneous 

Total Revenue Department 

Public Safety 
Street Lights 
Ambulance Service 

Total Public Safety 

Civil Service 
Testing and Analysis 
Miscellaneous 

Total Civil Service 

Police Department 
Payroll - Officers 
KLEFPF 
Education Incentive 
Court Appearance 
KLEFPF Contra Account 
Payroll - Dispatchers 
Payroll - Staff 
Health Insurance 
Short Term Disability and Life Insurance 

Original 

Budget 


177,171 
15,000 
26,295 

959 
1,241 

30,702 
12,932 
50,000 

7,450 
1,100 

13,260 
1,500 
2,000 

13,000 
1,400 

354,010 

421,025 
49,020 

470,045 

6,000 
1,200 
7,200 

3,862,923 
155,000 

54,500 
72,000 

(155,000) 
346,942 
299,356 
756,638 

18,922 

Revisions 

85,000 
35,000 

120,000 

13,000 

13,000 

Revised Total 
Budget Actual Variance 

177,171 
15,000 
26,295 

959 
1,241 

30,702 
12,932 
50,000 

7,450 
1,100 

13,260 
1,500 
2,000 

13,000 
1,400 

354,010 

506,025 
84,020 

590,045 

19,000 
1,200 

20,200 

3,862,923 
155,000 
54,500 
72,000 

(155,000) 
346,942 
299,356 
756,638 

18,922 

177,132 39 
15,000 

27,294 (999) 
972 (13) 

1,241 
30,783 (81) 
12,914 18 
50,506 (506) 

5,354 2,096 
1,141 (41) 

11,540 1,720 
14 1,486 

220 1,780 
12,432 568 

1,449 (49) 
332,992 21,018 

500,199 5,826 
84,237 (217) 

584,436 5,609 

16,916 2,084 
8 1,192 

16,924 3,276 

3,882,575 (19,652) 
83,129 71,871 
29,511 24,989 
36,000 36,000 

(203,972) 48,972 
349,979 (3,037) 
299,834 (478) 
745,204 11,434 
20,000 (1,078) 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­
GENERAL FUND- CONTINUED 
JUNE 30, 2014 

EXPENDITURES - Continued 
Police Department (Continued) 

Dental Insurance 
Retirement- Officers 
Retirement - Dispatchers 
Retirement - Staff 
FICA- Officers 
FICA- Dispatchers 
FICA- Staff 
Uniforms - Officers 
Uniforms - Dispatchers 
Uniform Replacement 
Dues and Subscriptions 
Office Supplies 
Postage 
Travel 
Meetings and Seminars 
Training 
Building Repair & Maintenance 
J-town Explorers Expense 
Gas & Electric 
Telephone & Internet 
Water 
Mobile Phones 
New Vehicles 
New Equipment 
Gasoline 
Equipment Repair & Maintenance 
Maintenance Contracts 
Software Maintenance & Support 
Radio Maintenance 
Physicals 
Crime Prevention 
Photography and Film 

CID 
Miscellaneous 
Canine Unit 

Subtotal 

Police CID Account Expense 
Grant Related Expense 

Total Police Department 

Original 

Budget 


51,134 
1,488,948 

51,170 
54,241 

300,124 
25,893 
22,083 
59,989 

7,726 
20,025 
11,722 
21,000 

2,100 
21,500 

4,400 
52,315 
14,140 

34,552 
12,244 
2,542 

38,000 
146,000 

10,395 
220,876 

66,400 
13,392 
80,199 
17,855 
7,533 
2,950 

250 
12,500 
10,750 
7,000 

8,303,229 

(56,775) 
8,246,454 

Revisions 

(10,000) 

60,000 

(10,000) 
(40,000) 

Revised Total 
Budget Actual Variance 

51,134 
1,488,948 

51,170 
54,241 

300,124 
25,893 
22,083 
59,989 

7,726 
20,025 
11,722 
21,000 

2,100 
21,500 

4,400 
42,315 
14,140 

34,552 
12,244 

2,542 
38,000 

206,000 
10,395 

210,876 
26,400 
13,392 
80,199 
17,855 

7,533 
2,950 

250 
12,500 
10,750 

7,000 

51,081 53 
1,460,400 28,548 

50,857 313 
54,645 (404) 

284,326 15,798 
25,827 66 
22,015 68 
58,710 1,279 

7,726 
13,669 6,356 
11,457 265 
10,558 10,442 

1,446 654 
11,433 10,067 

1,584 2,816 
34,973 7,342 
13,768 372 

280 (280) 
30,413 4,139 
11,647 597 
2,395 147 

36,831 1,169 
193,283 12,717 

9,592 803 
195,692 15,184 

11,629 14,771 
8,375 5,017 

77,677 2,522 
16,387 1,468 
2,321 5,212 
1,530 1,420 

100 150 
6,765 5,735 
7,877 2,873 
3,561 3,439 

8,303,229 7,973,090 330,139 

(56,775) 
8,246,454 

299,620 

8,272,710 

(299,620) 
(56,775) 
(26,256) 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­

GENERAL FUND - CONTINUED 
JUNE 30,2014 

Original Revised Total 

Bud~et Revisions Budget Actual Variance 

EXPENDITURES - Continued 
Public Works 

Payroll 
Contract Labor 
Health Insurance 
Short term Disability and Life Insurance 
Dental Insurance 
Retirement 
FICA 
Uniforms 
Dues and Subscriptions 
Office Supplies 
Equipment Rental and Leases 
Travel 
Meetings and Seminars 
Training 
Landfill Charges 
Building Repair and Maintenance 

Drainage 
Gas and Electric 
Paving and Striping 
Water 
Telephone and Internet 
Mobile Phones 
Existing Vehicle Leases 
New Equipment 
Gasoline 
Oil 
Vehicle Maintenance 
Equipment Repair and Maintenance 
Shop Supplies 
Roadside Maintenance/Beautification 

Radio Maintenance 
MS4Program 
Physicals 
Miscellaneous 

Total Public Works 

1,054,475 
30,000 

333,241 
7,030 

20,977 
195,926 
76,700 
20,000 

1,000 
2,000 
5,000 
1,000 
1,500 
5,000 
5,200 
9,960 

450,000 
8,360 

1,469 
3,660 
2,160 

38,209 
116,400 
58,970 

5,200 
109,800 

18,000 
10,000 
17,000 
3,600 

30,000 
3,000 
4,600 

2,649,437 

100,000 

100,000 

236,950 
20,000 

20,000 

1,054,475 
30,000 

333,241 
7,030 

20,977 
195,926 
76,700 
20,000 

1,000 
2,000 
5,000 
1,000 
1,500 
5,000 
5,200 
9,960 

550,000 
8,360 

100,000 
1,469 
3,660 
2,160 

38,209 
353,350 

78,970 
5,200 

109,800 
18,000 
10,000 
17,000 
3,600 

50,000 
3,000 
4,600 

892,716 
22,413 

288,429 
5,852 

18,065 
164,701 
64,745 
11,083 

63 
1,362 
1,552 

259 
85 

153 
2,618 
7,437 

295,602 
8,274 

63,950 
2,616 
2,850 
4,598 

38,209 
193,268 

82,049 
4,490 

125,561 
42,787 
14,775 
18,285 

86,624 
1,359 
4,969 

161,759 
7,587 

44,812 
1,178 
2,912 

31,225 
11,955 

8,917 
937 
638 

3,448 
741 

1,415 
4,847 
2,582 
2,523 

254,398 
86 

36,050 
(1,147) 

810 
(2,438) 

160,082 
(3,079) 

710 
(15,761) 
(24,787) 

(4,775) 
(1,285) 
3,600 

(36,624) 
1,641 
(369) 

476,950 3,126,387 2,471,799 654,588 

Sanitation 
Sanitation Contract Expense 
Dumpster Fees 

Total Sanitation 

1,038,000 
8,000 

1,046,000 

1,038,000 
8,000 

1,046,000 

1,037,830 
6,860 

1,044,690 

170 
1,140 
1,310 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­
GENERAL FUND- CONTINUED 
JUNE 30, 2014 

EXPENDITURES- Continued 
Economic Development 

Payroll 
Health Insurance 
Short Term Disability and Life Insurance 
Dental Insurance 
Retirement 
FICA 
Advertising 
Dues and Subscriptions 
Office Supplies 
Travel 
Meetings and Seminars 
Mobile Phones 
New Equipment 
Equipment Repair and Maintenance 
Miscellaneous 
GLI Partnership 
Fac;:ade Renovation Program 
Industrial/Commerce Park Improvement 
Economic Develop Authority Fund 

Total Economic Development 

Museum 
Payroll 
Health Insurance 
Short Term Disability and Life Insurance 
Dental Insurance 
Retirement 
FICA 
Office Supplies 
Postage 
Building Repair and Maintenance 
Telephone and Internet 
Security 
Copier 
Photography and Film 
Miscellaneous 

Total Museum 

Original 


Bud!;!;et 


83,256 
17,970 

320 
1,157 

15,727 
6,051 

110,500 
5,600 

225 
1,900 
1,900 

612 
1,000 

500 
300 

50,000 
3,000 

150,000 
200,000 
650,018 

76,718 
15,299 

639 
576 

14,492 
5,575 

400 
100 
360 

1,320 
360 
600 

1,500 
800 

118,739 

Revisions 

(1,000) 

1,000 

Revised Total 
Budget Actual Variance 

83,256 
17,970 

320 
1,157 

15,727 
6,051 

110,500 
5,600 

225 
1,900 
1,900 

612 

500 
300 

50,000 
3,000 

151,000 
200,000 

83,582 (326) 
17,913 57 

334 (14) 
1,158 (I) 

15,768 (41) 
6,074 (23) 

81,150 29,350 
5,101 499 

317 (92) 
1,150 750 

920 980 
610 2 

500 
300 

25,000 25,000 
2,500 500 

140,374 10,626 
200,000 

650,018 581,951 68,067 

76,718 
15,299 

639 
576 

14,492 
5,575 

400 
100 
360 

1,320 
360 
600 

1,500 
800 

76,986 (268) 
15,248 51 

580 59 
576 

14,523 (31) 
5,595 (20) 

361 39 
92 8 

360 
580 740 
360 
621 (21) 

1,500 
50 750 

118,739 115,932 2,807 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­

GENERAL FUND- CONTINUED 

JUNE 30,2014 

EXPENDITURES- Continued 
Parks and Recreation 

Payroll 
Payroll -Pool Part-time 
Payroll -Bluebird Gym Part-time 

Health Insurance 
Short Term Disability and Life Insurance 

Dental Insurance 
Retirement 
FICA 
FICA- Pool Part-time 
FICA- Bluebird Gym 

Uniforms 
Office Supplies 
Adult Sport League 
Gas and Electric - Skyview 
Gas and Electric- Football Field 
Gas and Electric- Gym 
Gas and Electric - Veterans Park 
Gas and Electric- Plainview 
Gas and Electric - Community Center 
Gas and Electric - Ruckriegel Field 

Water- Skyview 
Water- Football Field 

Water- Gym 
Water- Plainview 
Water - Community Center 

Telephone - Gym 
Telephone - Plainview 
Telephone- Community Center 

Mobile Phones 
New Equipment 
Gasoline 
Pool Maintenance Contact 
Pool/Tennis Miscellaneous 
Concessions - Pool 
Maintenance- Plainview 
Maintenance- Miscellaneous 
Maintenance - Skyview 
Maintenance - Veterans Park 
Maintenance- Bluebird Gym 

Original 

Budget 


76,293 
15,914 
7,048 

24,333 
639 

1,445 
14,412 

5,545 
786 
761 
800 

1,200 
21,800 
15,815 
8,000 

21,295 
3,130 

18,045 
23,020 

2,350 
10,166 
5,815 
1,830 
5,541 
4,656 
1,344 
1,620 
1,980 

612 
14,000 
7,082 

135,000 
37,500 
22,820 

5,000 
6,300 

17,800 
10,000 
10,000 

Revised Total 

Revisions Budget Actual Variance 

10,500 

11,350 

950 
2,000 

750 

7,600 

8,500 

10,000 

3,900 

86,793 
15,914 

7,048 
35,683 

639 
2,395 

16,412 
6,295 

786 
761 
800 

1,200 
21,800 
15,815 

8,000 
21,295 

3,130 
18,045 
23,020 

2,350 
10,166 

5,815 
1,830 

13,141 
4,656 
1,344 
1,620 
1,980 

612 
14,000 

7,082 
135,000 
46,000 
22,820 
15,000 

6,300 
21,700 
10,000 
10,000 

91,012 
21,187 

2,553 
35,907 

635 
2,124 

17,152 
6,308 
1,621 

195 
896 

1,003 
25,520 
16,404 

5,399 
21,029 

3,082 
18,144 
28,505 

2,918 
11,528 

6,463 
1,882 

14,742 
5,746 
1,464 
3,190 
2,446 
1,427 
5,763 
7,068 

137,712 
45,580 
24,403 
14,251 

5,542 
23,600 
10,354 

9,572 

(4,219) 
(5,273) 
4,495 
(224) 

4 
271 

(740) 
(13) 

(835) 
566 
(96) 
197 

(3,720) 
(589) 

2,601 
266 

48 
(99) 

(5,485) 
(568) 

(1,362) 
(648) 

(52) 
(1 ,601) 
(1,090) 

(120) 
(1,570) 

(466) 
(815) 

8,237 
14 

(2,712) 
420 

(1,583) 
749 
758 

(1,900) 
(354) 
428 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­
GENERAL FUND - CONTINUED 
JUNE 30, 2014 

EXPENDITURES- Continued 
Parks and Recreation (Continued) 

Maintenance- Football Field 
Maintenance - Community Center 
Concessions - Bluebird Gym 
Community Center 

Total Parks and Recreation 

Senior Citizens 
Payroll 
Health Insurance 
Short Term Disability and Life Insurance 
Dental Insurance 
Retirement 
FICA 
Office Supplies 
Building Repair and Maintenance 
Gas and Electric 
Telephone and Internet 
Mobile Phones 
New Equipment 
Gasoline 
Miscellaneous 
Copier 
Equipment Repair and Maintenance 

Total Senior Citizens 

Special Projects 

Community Outreach 

Farmers Market 

Other Special Projects 

Mayor's Special Projects 

Easter Celebration 

Volunteer Recognition 

Holiday on Gaslight Square 

Summer Fest 

Gaslight Festival 

Pumpkin Fest 

Founder's Day 

Memorial/Veteran's Day Observation 


Original 
Budget Revisions 

2,000 

10,700 

4,688 

8,500 


587,585 55,550 

95,855 
35,941 

639 
2,315 

13,312 
7,063 
1,800 

18,500 
14,755 
3,240 

480 
37,000 

911 
500 

1,799 
2,000 

236,110 

77,000 

4,000 

2,000 


10,000 

4,000 

2,500 

5,000 


10,000 

7,000 

3,500 

3,000 

1,000 


Revised 
Budget 

Total 
Actual Variance 

2,000 
10,700 

4,688 
8,500 

643,135 

(340) 
12,340 
6,418 
7,481 

660,226 

2,340 
(1,640) 
(1,730) 
1,019 

(17,091) 

95,855 
35,941 

639 
2,315 

13,312 
7,063 
1,800 

18,500 
14,755 

3,240 
480 

37,000 
911 
500 

1,799 
2,000 

97,272 (1,417) 
35,827 114 

610 29 
2,315 

13,399 (87) 
6,737 326 
1,806 (6) 

17,336 1,164 
16,551 (1,796) 
3,353 (1 13) 

352 128 
35,815 1,185 

1,162 (251) 
278 222 

2,136 (337) 
1,855 145 

236,110 236,804 (694) 

77,000 
4,000 
2,000 

10,000 
4,000 
2,500 
5,000 

10,000 
7,000 
3,500 
3,000 
1,000 

67,400 9,600 
5,616 (1,616) 

300 1,700 
8,566 1,434 
3,409 591 
2,838 (338) 
5,769 (769) 

10,866 (866) 
10,294 (3,294) 
4,575 (l ,075) 
2,267 733 

311 689 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCE- BUDGET TO ACTUAL ­
GENERAL FUND - CONTINUED 
JUNE 30, 2014 

EXPENDITURES- Continued 
Special Projects (Continued) 

Grant Related Expense 
Improvement Projects 
Gasoline (Reserve) 

Total Special Projects 

Original 
Budget 

4,785,771 
395,950 

11,505 
5,322,226 

Revisions 

24 
198,476 

198,500 

Revised 
Budget 

4,785,795 
594,426 

11,505 
5,520,726 

Total 
Actual 

3,572,891 
605,243 

1,961 
4,302,306 

Variance 

1,212,904 
(10,817) 

9,544 
1,218,420 

Debt Service 
Bond Debt 

Total Debt Service 

1,056,436 
1,056,436 

160,000 
160,000 

1,216,436 
1,216,436 

1,404,654 
1,404,654 

(188,218) 
(188,218) 

Compensated Absences 
Compensated Absences 

Total Compensated Absences 

469,353 
469,353 

(469,353) 
(469,353) 

Total Expenditures 22,910,486 1,041,715 23,952,201 22,585,107 1,367,094 

Excess ofRevenue over Expenditures 3,456,752 200,024 3,656,776 (306,499) (3,963,275) 

OTHER FINANCING SOURCES (USES) 
Proceeds ofRefunding Lease 
Proceeds ofRefunding Note 
Sale of Surplus Property 
Transfer In 
Debt Service - Principal 
Payments to Refunded Debt 

Escrow Agent 
Transfer Out 

Total Other Financing Sources (Uses) 

(150,000) 
(150,000) 

(200,000) 
(200,000) 

(350,000) 
(350,000) 

5,470,759 
2,694,814 

208,034 
694,754 

(5,681,243) 

(2,295,000) 
(350,000) 
742,118 

5,470,759 
2,694,814 

208,034 
694,754 

(5,681,243) 

(2,295,000) 

1,092,118 

Net Change in Fund Balances 3,306,752 24 3,306,776 435,619 (2,871,157) 

Fund Balance, beginning 5,821,941 5,821,941 

Fund Balance, ending $ 3,306,752 . $ 24 $ 3,306,776 $ 6,257,560 $ 2,950,784 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 


FUND BALANCE- BUDGET TO ACTUAL - ROAD FUND 


REVENUES 
Road Aid 

Intergovernmental Revenue 
Interest Income 

Total Revenues before Prior 
Year Fund Balance 

Prior Year Fund Balance: 
Appropriated for Current Year Budget 

Total Revenues and Prior 
Year Fund Balance 

EXPENDITURES 
Road Aid 


Road Maintenance 

Sidewalks 

Paving & Striping 

Streetlight Maintenance 

Road Salt & Sand 


Total Road Aid 

Excess of Revenue over Expenditures 

Fund Balance, beginning 

Fund Balance, ending 

JUNE 30,2014 

Original Revised Total 
Budget Revisions Budget Actual 

$ 641,648 $ $ 641,648 $ 634,557 
52 

641,648 641,648 634,609 

200,000 56,176 256,176 

841,648 56,176 897,824 634,609 

36,648 36,648 24,221 
84,000 84,000 36,744 

621,000 56,176 677,176 714,498 
9,000 9,000 1,634 

91,000 91,000 99,404 
841,648 56,176 897,824 876,501 

(241,892) 

417,804 

$ $ $ $ 175,912 

Variance 

$ (7,091) 
52 

(7,039) 

(256,176) 

(263,215) 

12,427 
47,256 

(37,322) 
7,366 

(8,404) 
21,323 

(241,892) 

417,804 

$ 175,912 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 


FUND BALANCE- BUDGET TO ACTUAL - SEVERANCE FUND 


REVENUES 
Interest Income 

Total Revenues before Prior 
Year Fund Balance 

Prior Year Fund Balance: 
Appropriated for Current Year Budget 

Total Revenues and Prior 
Year Fund Balance 

EXPENDITURES 
General Government 

Administration 
Total General Government 

Excess ofRevenue over Expenditures 

OTHER FINANCING SOURCE AND (USES) 
Transfer In 
Transfer Out 

Total Other Financing Sources and (Uses) 

Net Change in Fund Balances 

Fund Balance, beginning 

Fund Balance, ending 

JUNE 30, 2014 

Original 
Budget 

$ 

Revisions 

$ 

Revised 
Budget 

$ 

Total 
Actual 

$ 10,760 

10,760 

10,760 

25 
25 

10,735 

$ $ $ 

350,000 
(694,754) 
(344,754) 

(334,019) 

2,25I,397 

$1,917,378 

Variance 

$ 10,760 

10,760 

10,760 

(25) 
(25) 

I0,735 

350,000 
(694,754) 
(344,754) 

(334,019) 

2,251,397 

$ 1,917,378 

See the accompanying notes to the required supplementary information on budgetary reporting. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION ON 


BUDGETARY REPORTING 

JUNE 30, 2014 


Budgets and the Budgetary Process 

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky Revised Statutes in 
establishing the budgetary data reflected in the financial statements. Budgets and budget amendments for all 
funds are adopted on a basis consistent with accounting principles generally accepted in the United States of 
America. 

Encumbrances 

As previously disclosed, the City does not employ encumbrance accounting; under which purchase orders, 
,contracts, and other commitments for the expenditure of monies are recorded in order to preserve that portion of the 
applicable appropriation. 

Stewardship 

Expenditures exceeded budget in the following departments within the general fund: 

Department Amount Over Budget 
Police Department $ 26,256 
Parks and Recreation $ 17,091 
Senior Citizens $ 694 
Debt Service $188,218 
Compensated Absences $469,353 

Reconciliations 

Revenue and Expenditures 

For budgetary purposes, the City nets certain revenue and expenditure items within the same department; however, 

for fmancial reporting purposes, these amounts are shown as separate revenue and expenditure amounts in the fund 

fmancial statements. Differences between the budgetary reporting of revenue and expenditures as reported in the 

required supplementary information differs from the fund fmancials statements in the following areas: 


Total general fund revenue per the statement ofrevenues, 

expenditures, and changes in fund balance - goverrunental funds: $22,595,755 


Reconciling items: 
KLEFPF (Police Incentive Pay) is netted against the payroll 
expenditure in the budgetary comparison schedule (203,972) 

Costs associated with meals sold at the senior citizens 
center are netted against the revenue in the budgetary 
comparison schedule (113,175) 

Total general fund revenue per the statement of revenues, 
expenditures and changed in fund balance - budget to 
actual - general fund $ 22,278,608 

These same items account for the difference in expenditures between these two statements as well. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION ON 


BUDGETARY REPORTING- CONTINUED 

JUNE 30, 2014 


Reconciliations- Continued 

Capital Outlay and Debt Service 

Certain expenditures are required to be reported as capital outlay or debt service on the fund financial statements 
regardless of the department or function within general government that acquires the capital item or services the 
debt. For budgetary purposes however, the City budgets for those expenditures on specific lines of the department 
or function from which payment will be made. Differences between the budgetary basis as reported in the required 
supplementary information differs from the fund fmancials in the following areas: 

Reported As Reported As 
Budgetary Capital Outlay in the Debt Service in the 
Fund/Department/Line Item Fund Financials Fund Financials 
General Fund: 
Police Department 

Computer Maintenance and Support $ 9,922 $ 
New Vehicles 177,539 
Police CID Account Expense 76,956 

Public Works 
Paving and Striping 63,726 
Existing Vehicle and Equipment Leases 38,209 
New Equipment 184,990 

Econcomic Development 
Commerce Park Improvements 86,899 

Senior Citizens 
New Equipment 35,815 

Special Projects 
Bluegrass Parkway Shared Use Trail 579,981 
Bluegrass Commmerce Park 54,580 
Improvement Projects 223,593 
Recreation Trail Amenities 8,679 
Taylorsville Road Streetscape 2,496,037 
Splash Park 302,882 
Good Samaritan Bike Trail 17,437 
Watterson Trail Streetscape 40,700 
Watterson Trail Shared Use Trail 3,709 

Debt Service 
Bond Issues Debt Service Expense 1,078,697 
Bond Issues Interest Expense 241,855 
Bond Issues Bond Fees 40,667 
Refunding Debt Issuance Costs 43,435 

$ 4,363,445 $ 1,442,863 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION ON 


BUDGETARY REPORTING- CONTINUED 

JUNE 30, 2014 


Reconciliations ­Continued 

Capital Outlay and Debt Service- continued 

Budgetary 
Fund/Department/Line Item 

Reported As 
Capital Outlay in the 

Fund Financials 
D

Reported As 
ebt Service in the 
Fund Financials 

Road Fund: 
Road Maintenance and Repair 

Paving/Striping Repairs and Maintenance 
Totals Road Fund 

$ 697,686 
$ 697,686 

$ 
$ 

Unbudgeted Items 

Due to the nature and unpredictability of certain revenue and expenditures amounts, the City does not include 
them in the annual budget. Those items are as follows: 

Revenues: 
Police CID Account Income $325,702 
Senior Citizens Income $ 4,520 
Donations $ 73,825 

Expenditures: 
Police CID Account Expense $234,431 
Compensated Absences $ 458,832 
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CITY OF JEFFERSONTOWN, KENTUCKY 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 


FOR THE YEAR ENDED JUNE 30, 2014 


Federal Grantor/ 
Pass-through Grantor/ 
Program or Cluster Title 

Federal 
CFDA 

Number 

Pass-through 
Entity IdentifYing 

Number 

U.S. DEPARTMENT OF TRANSPORTATION 
- pass through program from: 

Commonwealth of Kentucky Transportation 

Cabinet-
Highway Planning and Construction 
Highway Planning and Construction 
Highway Planning and Construction 
Highway Planning and Construction 
Highway Planning and Construction 
State and Community Highway Safety 

20.205 
20.205 
20.205 
20.205 
20.205 
20.600 

P02-625-1000004215 
P02-628-0700013788 
P02-628-0900022386 
P02-6281400000832 
P02-625-1300003076 

AL-14-16 

Commonwealth of Kentucky, Office of the Governor, 
Department for Local Government ­

National Recreation Trails Fund 20.219 RTP-450-11 

Federal Land and Water Conservation Act Fund 20.219 1400000721 

Total U.S. Department of Transportation 

U.S. DEPARTMENT OF JUSTICE - direct program: 

Joint Law Enforcement Operations 16.111 N/A 

TOTALS 

Federal 
Expenditures 

$ 2,496,037 
3,709 

525,413 
54,580 
40,700 
32,959 

8,679 
45,110 

3,207,187 

14,258 

$ 3,221,445 

See the accompanying notes to the schedule of expenditures of federal awards. 
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CITY OF JEFFERSONTOWN, KENTUCKY 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 


FOR THE YEAR ENDED JUNE 30, 2014 


NOTE A- BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of the 
City of Jeffersontown, Kentucky under programs of the federal government for the year ended June 30, 2014. The 
information in this Schedule is presented in accordance with the requirements of OMB Circular A-133, Audits ofStates, 
Local Governments, and Non-Profit Organizations. Because the Schedule presents only a selected portion of the 
operations of the City of Jeffersontown, Kentucky, it is not intended to and does not present the financial position, 
changes in net assets, or cash flows of the City of Jeffersontown, Kentucky 

NOTE B- SUMMARY OF SIGNIFICANT POLICIES 

1. 	 Expenditures reported in the Schedule are reported on the accrual basis of accounting. Such expenditures are 
recognized following the cost principles contained in OMB Circular A-87, Cost Principles for State, Local, and 
Indian Tribal Governments, wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. 

2. 	 Pass-through entity identifying numbers are presented where available. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 


BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 




STEPHENS 

& LAWSON 


Certified Public Accountants 

Independent Auditor's Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 


Accordance with Government Auditing Standards 


To the Mayor and City Council 
City of Jeffersontown, Kentucky 

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities and each m~or fund of the City of Jeffersontown, 
Kentucky, as of and for the year ended June 30, 2014, and the related notes to the financial statements, which collectively 
comprise the City of Jeffersontown, Kentucky's basic financial statements, and have issued our report thereon dated 
November 21, 2014. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City of Jeffersontown, Kentucky's 
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the fmancial statements, but not for the purpose of expressing an 
opinion on the effectiveness of City of Jeffersontown, Kentucky's internal control. Accordingly, we do not express an 
opinion on the effectiveness of City ofJeffersontown, Kentucky's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on 
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given 
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether City of Jeffersontown, Kentucky's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of fmancial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness ofthe entity's internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

Stepfi.ens e1, .Lawson (J.P}ls 

Louisville, Kentucky 
November 21, 2014 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 


COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 




STEPHENS 

& LAWSON 


Certified Public Accountants 

Independent Auditor's Report on Compliance for Each Major Program and on 

Internal Control Over Compliance Required by OMB Circular A-133 


To the Mayor and City Council 
City of Jeffersontown, Kentucky 

Report on Compliance for Each Major Federal Program 

We have audited the City of Jeffersontown, Kentucky's compliance with the types of compliance requirements described in 
the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of City of 
Jeffersontown, Kentucky's major federal programs for the year ended June 30, 2014. City of Jeffersontown, Kentucky's 
major federal programs are identified in the summary of auditor's results section of the accompanying schedule of fmdings 
and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its 
federal program. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of City of Jeffersontown, Kentucky's major federal 
programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to fmancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States; and OMB Circular A-133, Audits ofStates, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about the City of Jeffersontown, 
Kentucky's compliance with those requirements and performing such other procedures as we considered necessary in the 
circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal detern1ination of City of Jeffersontown, Kentucky's compliance. 

Opinion on Each Major Federal Program 

In our opinion, City of Jeffersontown, Kentucky, complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its m~or federal programs for the year 
ended June 30, 2014. 

Report on Internal Control over Compliance 

Management of City of Jeffersontown, Kentucky, is responsible for establishing and maintaining effective internal control 
over compliance with the types of compliance requirements referred to above. In planning and performing our audit of 
compliance, we have considered City of Jeffersontown, Kentucky's internal control over compliance with the types of 
requirements that could have a direct and material effect on each major federal program to determine the auditing procedures 
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that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express 
an opinion on the effectiveness of City ofJeffersontown, Kentucky's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness 
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control 
over compliance and the results of that testing based on the requirements of OMB Circular A -13 3. Accordingly, this report is 
not suitable for any other purpose. 

Stepliens d., Lawson CP}ls 

Louisville, Kentucky 
November 21,2014 
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CITY OF JEFFERSONTOWN, KENTUCKY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 


FOR THE YEAR ENDED JUNE 30, 2014 


SUMMARY OF AUDIT RESULTS 

• 	 The auditor's report expresses an unmodified opinion on the fmancial statements of the City of Jeffersontown, Kentucky. 

• 	 No significant deficiencies relating to the audit of the financial statements are reported in the Independent Auditor's 
Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with Government Auditing Standards. Nor are any material weaknesses 
reported. 

• 	 No instances of noncompliance material to the financial statements of the City of Jeffersontown, Kentucky, which would 
be required to be reported in accordance with Government Auditing Standards, were disclosed during the audit. 

• 	 No significant deficiencies in internal control over major federal award program were reported in the Independent 
Auditor's Report on Compliance for Each Major Program and on Internal Control Over Compliance Required by OMB 
Circular A-133. Nor are any material weaknesses reported. 

• 	 The auditor's report on compliance for the major federal award programs for the City of Jeffersontown, Kentucky 
expresses an unmodified opinion on all major federal programs. 

• 	 Audit fmdings that are required to be reported in accordance with Section 510(a) ofOMB Circular A-133 are reported in 
this schedule. 

• 	 The programs tested as major programs were: 

• 	 U.S. Department of Transportation, Commonwealth of Kentucky Transportation Cabinet, Highway Planning and 
Construction (CFDA #20.205) 

• 	 U.S. Department of Transportation, Commonwealth of Kentucky, Office of the Governor, Department for Local 
Government, National Recreation Trails Fund (CFDA #20.219) 

• 	 U.S. Department of Transportation, Commonwealth of Kentucky, Office of the Governor, Department for Local 
Government, Federal Land and Water Conservation Act Fund (CFDA #20.219) 

• 	 The threshold for distinguishing Type A and B programs was $300,000. 

• 	 City of Jeffersontown, Kentucky was not determined to be a low-risk auditee. 

FINDINGS- FINANCIAL STATEMENT AUDIT 

None 

FINDINGS AND QUESTIONED COSTS- MAJOR FEDERAL A WARDS PROGRAM 

None 
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CITY OF JEFFERSONTOWN, KENTUCKY 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 


FOR THE YEAR ENDED JUNE 30, 2014 


There were no findings reported in the prior year audit. 
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